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Uv SECRETARY GENERAL ARRIVES, MET BY HUANG HUA 


— SS 


OW191538 Beijing XINHUA in English 1531 GMT 19 Aug 82 


[Text] Beijing, Auguat 19 (XINHUA) — U.N, Secretary-General Javier Perez de Cuellar and 
Mra. Perez de Cuellar arrived here tonight for an official visit to China at the invitation 
of Huang Hua, state councillor and foreign minister, They were greeted at the airport 

by Huang Hua, his wife He Liliang, Ling Qing, China's permanent representative to the 
United Nations, and hia wife Zhang Lian, 


This ia lerez de Cuellar's firat visit to China since assuming the office of U.N, secretary- 
general, He will hold talks tomorrow with Huang Hua on current international issues, 
Accompanying the secretary~general are Bi Jilong, U.N. under-secretary-general, 

Raffeeuddin Ahmed, special representative of the secretary-general for humanitarian 

affaire in Southeast Asia, and other high-ranking U.N. officials, 


SHIJTE JINGJT ON WORLD, CHINA'S ECONOMIES 
HK171017 Beijing SHIJIE JINGJI in Chinese No 7, 10 Jul 82 pp 1-5 


[Article by Qian Junrud [6929 0193 3843): "The Outlook of the World Economy and the 
Chinese Economy in the 1980's" — a thesis written for the international economic 
discussion conference jointly sponsored by the Chinese Institute of Social Sciences and 
the U.S. Brookings Institution and held 31 May-4 June 1982 in Beijing) 


[Text] The Basic Structure of the World Economy at Present 


World War II greatly weakened the foundation of imperialism. A group of new socialist 
countries were founded. As a result, there existed from the early postwar period to the 
mid-1950's two camps in the world, namely the capitalist camp and the socialist camp. 

At the same time, many colonial and semicolonial countries have successively declared 
independence and a vast number of newly developing countries have emerged. 


Since the mid-1950's, the Soviet Union, the first socialist country in the world, has 
gradually degenerated into a social-imperialist country. Its leading group has 
willfully carried out foreign expansionism and invasion and practiced hegemonism. China 
and other socialist countries have, however, adhered to the socialist road and practiced 
proletarian internationalism. As a result, the socialist camp has broken up and no 
longer exists. 


Thus, the world economy has gradually changed from the antagonistic situation between the 
capitalist group and the socialist group during the early post-World War II period to the 
mutually dependent and mutually conflicting structure between the four parts of the world, 
namely, the capital imperialist countries, social imperialist countries, socialist 
countries and the developing countries. What we face at present is such a structure. 


I would like to give below a brief introduction to the basic situation concerning these 
four parts. 


1. Capital imperialist countries (the developed capitalist countries in the West )- After 
experiencing a recovery in the late 1940's, these countries have generally strengthened 
state interference in the economy. As a result of the impact of the third scientific and 
technical revolution and the utilization of cheap petroleum, these countries entered into 
a "golden age" of rapid growth in the 1950's and the 1960's. Since the 1970's, because of 
the increasing sharpening of the contradictions inherent in the capitalist system and the 
sharp rise in petroleum prices, the Western countries have been landed in a predicament 
marked by alternate economic crises and "stagliflation." 
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|, Stagnation or even decreases in production (the economic growth rate has decreased 
from 6,9 percent in the 1960's to 3,4 percent in the 1970's), serious inflation and 
unemployment have become chronic maladies which are hard to cure, At present, however, 
the economies of the Western countries still hold a predominant position among the 
economies of the whole world, 


2. Socialist countries, Since World War II, China and many other countries have pro- 
ceeded along the socialist road following the Soviet Union, Since the mid-1950's, the 
Soviet Union has gradually degenerated into a social-imperialist country, but China, the 
Democratic People's Republic of Korea, Romania and Yugoslavia have adhered to the 
socialist road, Socialism is naturally where the hope of mankind lies. In the early 
period of construction, the socialist countries copied the Soviet pattern and practised 
an over-concentrated management system in the economy. They overemphasized administra- 
tive management methods and neglected economic methods and regulation by market regula- 
tion, and thus suffered setbacks in economic development. Subsequently, they have 
successively conducted reforms in the economic system and scored achievements to different 
degrees, 


3. Soviet social imperialism and some East European, Asian, African and Latin American 
countries under its control, The Soviet social imperialists, by exploiting the tre- 
mendous material and technical strength accumulated in the Lenin-Stalin period and the 
abundant natural resource of the Soviet Union, and with the development of military 
supplies playing a leading role, have rapidly developed their national economy and 
steadily expanded their economic power. Under the signboards of "internationalism," 
"international division," "non-capitalist road," and "natural ally of the Third World," 
they are intensifying foreign expansion and invasion and fighting for world hegemony. 
They have not only controlled some East European countries, Cuba, Vietnam, Mongolia, 

and a handful of Asian, African and Latin American countries, but are also further 
carrying out economic, political and military infiltration and expansion in many develop- 
ing countries. At present, this part holds second place among world economies at present, 
next to capital imperialist countries, 


4, The developing countries, that is, the Third World. Comprising more than 120 
countries, this part constitutes more than two-thirds of the world's territory and 
population. In accordance with different national conditions and different development 
directions since independence, they can be roughly divided into the following three 
types: 1) The developing socialist countries. Under the specific circumstances of 
historical development, some economically backward countries have achieved victory in 
socialist revolution. They have eliminated the capitalist system and taken a socialist 
road. The level of economic development in these countries is equal to that of the 
developing countries. Hence, they belong to the Third World and constitute only a 
minority in this part at present. 2) The developing nationalist countries. Since their 
independence, these countries have, under the leadership of the national bourgeoisie, 
fought against imperialism, colonialism and hegemonism and developed a national economy, 
thus greatly developing national capitalism. 3) Countries which have not been divorced 
from a colonial or semicolonialist status and which are dominated by the precapitalist 
mode of production. These countries also constitute a minority in this part. The above 
are the forms of different types of countries in the Third World. In addition, there 
are also differences between the developing countries in the patterns of national economic 
development. The development is uneven and the disparity between the rich and the poor 
is large. Although the situation is complicated and many internal contradictions exist 
in the countries of the Third World, the main and basic trend is uniting to fight in 
their struggle against imperialism, colonialism and hegemony. They are the mighty 
pillars and powerful bastions for the future development and prosperity of the world. 
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The Forecast and Outlook for the World Economy in the 1980's 


Firet, I would like to talk about the problem of forecasting methods, At present, Western 
scholars have adopted many forecasting methods, such as the probability calculation method, 
the trend inference method, the de er fei [1795 1422 2431] method, the shifting average 
mthod, the relation method, the feedback method, and so on, All of them contain scientific 
elements, to different degrees, which we can use for reference. However, we hold that 
economic development is determined by objective laws, Therefore, when taking a look at 

the world economic situation and making forecasts, we must mainly base them on some 
important economic laws and make analysis and judgment according to the present reality. 
When taking a look at the situation of the world economy in the 1980's and making forecasts, 
we must first of all take into consideration the following economic laws and factors which 
may produce great impact on the development of the world economy, and then use the sclen- 
tific element in the above methods as the instrument for calculation and forecasting. 


1. The law of the capitalist reproduction cycle and its deformation, Since World War II, 
as a result of state interference in economic life and the new characteristics brought 
about by the replacement of fixed assets, there has appeared deformation, to some extent 

of the capitalist reproduction cycle. Undoubtedly, this deformation will have a great 
impact on the development of the economy in the capitalist world. Therefore, when 

taking a look at the prospects of the economy in the capitalist world and making forecasts, 
we must have a full and correct understanding of this law and its deformation and pay 
special attention to the policies of various governmeste of interfering in the economy 

and their impact on the process of capitalist reproduction. 


2. The law of uneven development of capitalism. The uneven development of politics and 

the economy is the absolute law of capitalism. Since the war, due to the rapid development 
of sclence and technology and continuous improvement of business management, the function 
of this law in the capitalist world has been further strengthened. We must pay full 
attention to it when making forecasts on the situation of the world economy in the 1980's. 


3. The social economic development laws. For quite a long time, due to the defects in the 
business management system, there have been impediments, to a certain extent, to bringing 
into full play the role of the social economic development laws (such as the basic law of 
socialist economy, the law of planned and proportional development, the law of distribution 
according to work, the law of commodity production and value under socialism and so on). 
Nevertheless, along with the carrying out of economic reforms in various socialist countries, 
the role of these laws will be strengtheneu and they will further stimulate economic 
development in socialist countries. 


4. The hegemonist policies of Soviet social-imperialism and its impact on economic develop- 
ment. The Soviet Union is also conducting economic reforms. But the reforms and other 
economic measures are all for the purpose of its invasion and foreign expansion as well as 
for fighting for world hegemony. Therefore, when looking at the prospects of the 

trend of its economic development, we must take into full consideration tne hegemonist 
policies of the Soviet Union and their impact on economic development, particularly the 
characteristic of the military nature of its national economy. 


5. The lawof economic development pushed forward by scientific and technical development. 
Since World War II, scientific and technical development has played an important role 
in the aevelopment of the world economy. 
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At present, although the peak of the third scientific and technical revolution has passed 
its impact on the economy should in no way be understimated, When looking at prospects for 
the future development of the world economy, we must take into consideration the scientific 
and technical development and the possibility of its making a great breakthrough, 


6, The law of the dialectical relationship between politics and economy. The economy 
determines politics and it reacts to politica as well. When estimating the trend of the 
development of the world economy, we must pay attention to the development of the political 
situation in the whole world, and particularly pay attention to the problem of war and peace 
and to the policies implemented by the governments of various countries (several superpowers 
in particular). It has been reckoned by some people in the West that a world war will break 
out in the mid-1980's by reason of Soviet supremacy over the United States at that time, We 
must seriously study this eossibility. As for local wars, they will be continuous, We must 
pay attention to studying their impact on the world economy, 


In the final analysis, we hold that it is necessary to look at the prospects of the world 
economy and make forecasts in accordance with the above-mentioned objective laws which have 
a role in the process of economic development. With this view in mind, we hold that there 
will be the following tendencies in the development of the world economy in the 1980's: 


First, let us look at the developed capitalist countries in the West. After experiencing 

the world economic crisis of 1973-75 and the subsequent "stagflation," these countries have 
once again suffered economic crisis since 1979, when the United States was first hit. In 
order to cope with crisis and eliminate stagflation, the Reagan administration has adopted 

the measures of the "supply theory" school, while Mre Thatcher's Conservative Party government 
has adopted the monetary policy, all for the purpose of implementing liberal economic policies, 
stimulating investment, promoting production and halting inflation. France's Mitterrand 
government has practiced liberalization in name, but the doctrine of Keynes in reality. It 
has public welfare measures and stresses solving the problem of unemployment. These policies 
can achieve certain results within a definite time, but cannot cure the chronic malady of 
stagflation and crisis. 


The Reagan administration itself has admitted the sharp downturn in the U.S. economy, which 
is well described by people as "Reagan recession" and large financial deficits. There is 
record unemployment with a rate unmatched since World War II. Reduction of taxes has not 
stimulated investment and production, and large deficits will definitely intensify inflation. 
All the Western European countries have gotten bogged down in economic crises and depression, 
while Japan is beset with difficulties. It is probable that stagflation and crisis will 
continue to be the main trend of economic development in Western countries. Generally 
speaking, these countries will maintain a low growth rate (say a 1-3 percent growth rate 
annually). Of course, when there appears the situation of a breakthrough in science and 
technology, energy substitutes or local war, the growth rate may be higher. But if there 

is any great change in the fields of energy sources or finance, economic crisis may appear 
once again. Furthermore, if a world war breaks out in the mid-1980's, (the possibility of 
such a war is small, as the people all over the world, including those of the superpowers, 
fear and strongly oppose nuclear wars) great changes and even fundamental changes will take 
place in the development of the world economy. 


Three centers were established in the 1960's and 1970's, namely, the United States of America, 
Western Europe and Japan. Along with the increasingly sharp competition in world markets 

and the countinuous development of innovation in science and technology, this uneven 

situation will be further strengthened in the 1980's, with the United States, Western Europe 
and Japan creating a conspicuous situation of tripartite confrontation. 
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Although the socialist countries, such as China, the Democratic People's Republic of 
Korea, Romania and Yugoslavia, have encountered some ¢ifficulties, they will continuously 
march forward along the road of economic reforma in the 1980's, Generally, the growth 
rate of these countries will be higher than that of the Western countries and there will 
be a further improvement in the living standard of the people. 


In the 1980's, Soviet social imperialism and some Eastern European countries will contin- 
uously conduct economic reforms, and slow the growth rate, but maintain sustained growth. 
It is estimated by the Western countries that the growth rate of these countries’ economy 
will be about 2,5 to 4,7 percent in the 1980's. The inflation rate was generally 1 to 

3 percent in 1980 and it will continue to go up in the 1980's, With a continuously 
increasing proportion of the economy oriented to the military, it is difficult for the 
Soviet Union to vigorously develop agriculture and light industry. However, the exploita- 
tion of natural resources in the eastern part of the Soviet Union and its intensive 
economy will achieve returns in the 1980's. To put it brie‘ly, the economic differences 
between the Soviet Union and the United States will be further decreased, As for those 
Eastern European countries under Soviet control, they will meet more serious economic 
difficulties in the 1980's and the people's grievances will intensify. 


It is estimated that the average growth rate of the developing countries will be higher 
than that of the developed capitalist countries in the West, the Soviet Union and the 
Eastern European countries in the early 1980's, but their development will be uneven. 

Some oil-producing and newly industrialized countries may well reach an annual growth 

rate of 6 to 7 percent, whereas the South Asian and some African countries will only be 
able to reach 3 percent, or even lower. As a result of suffering heavy debt, unstable 
political situations and crises shifted by the Western countries, most developing countries 
will be plunged into more serious economic difficulties in the 1980's. 


At present, the contradiction between superpowers and the Third World is becoming sharper. 
Due to the U.S. boycott and the Soviet sabotage, "North-South dialogue" has met with many 
difficulties. Meanwhile, the superpowers have sown discord and created splits to increase 
North-South contradictions. All these have created difficulties in the struggle for the 
establishment of a new international economic order by the Third World. However, we must 
realize that at a time when the developed capitalist countries are further depending on 
the developing countries, the expanding difference between the rich and the poor in the 
world will benefit neither the economic growth of the developing countries nor the stability 
and development of the developed countries’ economy. This has been realized by more and 
more people. In addition, the establishment and development of regional cooperative orga- 
nizations by the developing countries greatly benefits their upholding the principle of 
collective self-reliance and the strengthening of mutual cooperation. All these benefit 
the carrying out of "North-South dialogue" and will make the Third World achieve new 
victories in its struggle for the establishment of a new international economic order. 
Generally speaking, the world economy is developing toward a trend beneficial to the 
socialist countries and the vast number of developing countries. This is a definite trend 
which could change. 


3. The Outlook for China's Economy in the 1980's 


Since the Chinese Government put forward the policy of "readjusting, restructuring, reor- 
ganizing and upgrading" the national economy, there has been a favorable change in our 
country's economic situation. Compared with 1979, 1980 saw a growth rate of 7.2 percent in 
the total output value of industrial and agricultural production, of which the growth rate 
in the total output value of industrial production was 8.7 percent. In 1981, as a result 
of further implementation of the readjustment policy, there appeared in China a basic 
balance of revenue and expenditure, a trend of stable market prices, a continuous bumper 
harvest in agriculture, a comparatively large increase in the production of light industry, 
a striking change in the proportionate rate of distribution of the national income and a 
continuous upgrading of the living standards of the people. 
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Compared with 1978, the actual purchasing power of the residents in cities and country- 
side had increased 43 pereent by’ 1981, All these have shown that we have scored remarkable 


achievements in readjusting the economy. 


Practice has shown the readjustment of China's economy is an extremely comprehensive one 
and readjustment must be integrated with restructuring, r organizing and upgrading. An 
overall restructuring of the economic system requires more time. Therefore, in che 

early 1980's, China will continue to implement the policy of "readjusting, restructuring, 
reorganizing and upgrading," and conduct an overall reorganization and necessary restruct- 
uring of the enterprises, centering on readjustment. In the late 1980's stress shouid be 
gradually laid on restructuring and upgrading so as to bring into full play the role of 
socialist economic laws, raise economic returns and develop the national economy at a 
higher speed, 


The Chinese Government has made a decision that China must, proceeding from the practical 
situation of our country, take a new road of practical speed, better economic returns and 
more material benefit to the people. The main problem at present is the overemphasis 

on output value and neglect of economic returns, Therefore, we must seek unity of speed 
and returns. Because of the hard task of readjusting and restructuring and the fact that 
the basic components such as energy and transportation are still under reform and construct- 
ion, it is impossible for China to develop its economy at a very fast speed in the early 
1980's. It is estimated that the average growth rate will be 4 to 5 percent annually. 

In the late 1980's, however, the growth rate of the economy may well reach 5 to 6 percent, 
or even higher. Moreover, we are correcting the past wrongdoing of laying one-sided 

stress on the development of heavy industry so as to gradually accelerate the development 
of agriculture and light industry and make heavy industry serve agriculture and light 
industry. Also, we must produce more durable consumer goods to directly serve the people's 
life. We must change the previous actions of high accumulation and low consumption by 
reducing the previous accumulation rate of over 30 percent to about 25 percent. 


To put it briefly, our central task in the 1980's will be the serious implementation of 
"readjusting, restructuring, reorganizing and upgrading" the economy. Through strenuous 
efforts in these 10 years, we will lay a good foundation for the rapid and healthy growth 
in the next 10 years so as to make the comprehensive target of our country's economy the 
reaching of a "comparatively well-off" level. 


In accordance with the guiding principle of relying mainly on our own efforts while making 
external assistance subsidiary, China is implementing an open policy of vigorously developing 
economic relations with foreign countries. At present, China has already established 
economic and trading relations with 174 countries and regions. It is anticipated that in 

the 1980's, the economic and trading exchanges between China and other countries will 

develop vigorously both in breadth and in depth. China will double and redouble the 

number of economic and trading transactions with some countries and in some categories. 


In developing its foreign economic relations, China will, in accordance with the principle 
of internationalism, first of all strengthen its economic collaboration and cooperation 
with various socialist countries and the countries of the Third World so as to benefically 
stimulate the common economic prosperity. This is the prime issue for China in developing 
its economic exchanges with foreign countries. 


As for those developed capitalist countries, we must develop our trading and economic 
exchange with them on the basis of equality and mutual benefit and import funds and 
advanced technology from these countries. In the utilization of foreign capital, we must, 
in accordance with practical requirements and possibility, uphold the guiding principle 

of effective utilization and smooth progress; the concrete froms of this include the joint 
venture with Chinese and foreign capital, compensation trade and processing material 
provided by foreign countries. 
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In importing advanced technology, we must, proceeding from China's present foundation 
and capability to absorb, lay stress on importing middle-level and applicable 
technology, but at the same time lose no chance to import some necessary 

technology of a most advanced level. In importing technology, we must not 

give priority to importing full sets of equipment but should give priority 

to importing key equipment, patents and software, 


As for the Soviet Union and the East European countries, we will also establish 
and develop normal economi: and trading relations with them. 


In short, along with the upgrading of scientific and technical standards and 

the development of productivity in the 1980's, China will continuously advance 
toward international prefessionalism and collaboration and join the modern ranks 
of international division of work. On the basis of increasingly strengthening 
economic power, there will be greater and greater potential for developing China's 
economic and trading relations with foreign countries and the road will become 
broader. In turn, the development of economic and trading relations with foreign 
countries will further promote China's socialist construction for modernization, 
This benignant circle accomplished on an ever-increasing scale is beneficial to 
strengthening world peace, expanding the world economy and establishing a new 
international economic order, 


NEPALESE PRIME MINISTER FETES SFRY'S VLAJKOVIC 
OW191648 Beijing XINHUA in English 1524 GMT 19 Aug 82 


[Text] Kathmandu, August 19 (XINHUA) -- The Non-Aligned Movement, which made great strides 
in the last two decades, has now emerged a powerful force in favour of world peace, coopera- 
tion and justice, said Nepalese Prime Minister Surya Bahadur Thapa here yesterday. He was 
proposing a toast at a dinner given by him in honour of Radovan Vlajkovic, member of the 
Presidency of the Socialist Federal Republic of Yugoslavia, according to the RISING NEPAL 
today. 


He said the movement has faced "many challenges from within and without. Problems such as 
Afghanistan, Kampuchea and the Iran-Iraq war are continuing to elude peaceful solution and 
recently the Lebanese people have fallen victim to a distinctive war." 


"The theatres of conflicts and struggles are now located in the Third World countries, the 
overwhelming majority of which belongs to the non-aligned family.'' The prime minister 
continued: "Such a world situation calls for greater dynamism, sense of purpose and unity 
among the non-aligned countries." 


He stressed that Nepal's belief in the cause of peace was reflected in its peace-zone 
proposal which was the true application of the philosophy of non-alignment in its national 
outlook. 


In his reply speech, Vlajkovic appreciated the role of Nepal in the Non-Aligned Movement 
and the efforts exerted by Nepal towards strengthening peace, stability and cooperation in 
South Asia. 


Vlajkovic emphasized the importance of the upcoming seventh summit conference of non-aligned 
countries "in the present aggravated international conditions," and said the summit "can 
and should contribute to the surmounting of the crisis besetting the international community." 
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Referring [to] the situation in the Middle East, Vlajkovic said a lasting solution could 

be reached only by "an unconditional withdrawal of Israel from all the occupied territories, 
the inclusion of the PLO (Paiestine Liberation Organizatton) as the sole and legitimate 
representative of the Palestinian people in the process of solving the crisis, and respect 
for the inalienable rights of the Palestinian people including the right to their own state, 


He held that the solution of the problems of Afghanistan and Kampuchea should be based on 
the resolutions of the United Nations and the decisions of the movement of non-aligned 
countries, 


Thapa and Vlajkovic exchanged views in their talks yesterday afternoon on bilateral, 
regional and global issues. Vlajkovic arrived here yesterday on an official visit to 


Nepal. 
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CONGRESSMEN PRAISE JOINT COMMUNIQUE WITH PRC 


07191624 Beijing XINHUA in English 1608 GMT 19 Aug 82 


[Text] Washington, August 18 (XINHUA) — Most of the U.S, House Foreign Affairs Committee 
members expressed approval of the China-U.S. joint communique when Assiséant Secretary of 
State John Holdridge made a testimony on the issue before the committee today. Stephen 
Solarz, chairman of the Asian subcommitte, said that the communique "has avoided what had 
been a severe crisis in our relationship with the P.R.C. (People's Republic of China)." 
"This is a communique which wasn't easy to produce," he noted. 


Jonathan Bingham, Democrat-New York, said the communique "was a great relief" to him 
because he was afraid that the United States was "paddling in what appears to me to be 

an unnecessary situation damaging to our own interests and not really serving any purpose." 
He described China's attitude as "very pragmatic", adding that he really did not see any 
reason "for us to get ourselves in a situation where our gcd relations with the PRC were 
threatened," 


He also said that he did not see any trouble in the Sino-U.S. relations "until we manufacture 
this trouble." He continued to say that "the one situation that could cause real trouble 

in our relation with the PRC would be for us to do anything to challenge the idea that 

Taiwan is part of China." 


"If we were ever to move in the direction saying that the Taiwanese are entitled to self- 
determination, on their own, that would be very dangerovs,"' he warnea. 


In their speeches at the hearing, Lee Hamilton, Jim Leach, Robert Lagomarsino and Arlen 
Erdahl indicated their appreciation of the administration's success in concluding the joint 
communique with China. The only exception was the chairman of the committee, Clement 
Zablocki, who was deeply dubious of the communique and asked a number of questions out of 
his doubts. 


U.S. NUCLEAR WAR PLAN AGAINST USSR FORMULATED 


OW171251 Beijing XINHUA in English 1241 GMT 17 Aug 82 


[Text] Beijing, August 17 (XINHUA) -- The U.S. Defence Department has formulated a strategic 
plan that contemplates to fight and win a nuclear war with the Soviet Union that could go 

on for half a year, according to a report in the Los Angeles TIMES Sunday. Quoting 
administration officials, the report said the plan was drawn up in response to a directive 
from President Reagan given after a top secret National Security Council meeting last autumn 
on U.S.-Soviet relations. The plan, presented to tiie National Security Council last week 

by the Defence Department, was now waiting final approval from President Reagan, the report 
said. 


The report said 18 billion dollars have been devoted to build a communications system that 
could ensure the U.S. the capability to win a six-month long nuclear war with the Soviet Union. 


The New York TIMES carried on August 10 an interview with Defence Secretary Caspar Weinberger 
in which he also disclosed that the U.S. has a five-year plan on preparations for a protracted 
nuclear war with Moscow. The U.S. armed forces, Weinberger said, “are directed to maintain 
under all circumstances nuclear offensive capabilities" and "must prevail even under the 
conditions of prolonged war". 
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WAN LI MEETS WITH JAPANESE BUNRAKU TROUPE 


OW181246 Beijing XINHUA in English 1228 GMT 18 Aug 82 


[Text] Beijing, August 18 (XINHUA) -- Chinese Vice-Premier Wan Li met here today with 
Isamu Saheki, head of the Japanese Bunraku (puppet drama) troupe and director of the 
Japanese Bunraku Association, and principal members of the troupe. Wan Li expressed his 
appreciation to Saheki, who, in spite of his age of 79, is leading the troupe on a per- 
formance tour of China. The vice- premier said this contributes to the friendship between 
Japan and China. He said the friendship between the two peoples will continue to develop 
for safeguarding peace and stability in Asia. 


Saheki said the cultural and economic exchanges between the two countries have developed 
greatly in the past 10 years since the normalization of diplomatic relations between 

Japan and China. The Japanese people will continue their efforts to develop the friendship 
between the two countries, he said. Lu Zhixian, Chinese vice-minister of culture, and 
Hiromoto Seki, minister of the Japanese Embassy in Beijing, were present on the occasion. 


JAPANESE LDP MEMBERS DISCUSS TEXTBOOK REVISION 


OW191658 Beijing XINHUA in English 1634 GMT 19 Aug 82 


[Text] Tokyo, August 19 (XINHUA) -- A joint meeting of chairmen and §\.e- . »men of the 
Japanese ruling Liberal Democratic Party's [LDP] foreign affairs re. ch council and 
foreign affairs committee here this morning discussed the problem oi thick revision, 


according to press reports here today. 


The director general of the Public Information and Cultural Affairs Bureau of the Japanese 
Foreign Ministry, Hashimoto, said the screening of tevised textbooks is of course Japan's 
internal affair. However, it is natural for th: countries and regions including China, 
where millions or tens of millions of people were slaughtered by the Japanese aggressor 
troops, to voice their protest against the revision of textbooks because of the distortion 
in the course of revision. 


Dietman Ryoichi Nagata pointed out that the rising sentiments against Japan in the ASEAN 
countries and close neighbouring countries would affect the future prosperity of Japan. 
Dietman Keiwa Ikuda held that with regard to corrections emphasis should be placed on 
diplomatic relations so as toprevent Japan from becoming an orphan in Asia. 


However, Dietman Shizuka Kamei said that the demand from abroad (including China) for 
correction of the revised textbooks constituted interference in Japan's domestic affairs, 

and Masayuki Fujio, former member of "Seirankai"’ (Blue Storm Society), said that the Japanese 
Government should not compromise on the matter. 


JAPANESE WAR CRIMES, MILITARISM DENOUNCED 


CHINA DAILY 20 Aug Article 
HK200302 Beijing CHINA DAILY in English 20 Aug p 4 


{"Opinion" column "from an article by HONGQI commentator: "A Danger Signal of a Resurgence 
of Japan's Militarism"] 


[fext] The Japanese Ministry of Education has tried to absolve the militarists from the 
guilt of aggression by distorting history through censorship of textbooks. And up to 
now, there is a flood of indignation and protest swelling among the Chinese, Korean and 
other east and Southeast Asian nations. 
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The Chinese Ministry of Foreign affairs approached the Japanese Government, solemnly 
demanding that they take the responeibility of correcting the mistakes made by the 
Japanese Education Ministry. Indignation has been growing around the world, including 
among the just people of Japan, 


As has been pointed out by many commentaries, this is not simply a dispute over words, 
Nor is it an accident, It is a grave signal showing that Japanese militariam is trying 
to revive, 


For nearly half a centuiy, the Chinese people struggled against the Japanese invacers, 
especially heroically during the 1939's and 1940's under the leadership of the Chinese 
Communiat Party. They contributed a magnificent chapter to the history of national 
liberation movemente of the world, 


In modern Chinese history, it was the goal and common desire of millions of Chinese 
at home and abroad to liberate the nation from the oppression of imperialist Japan 
ard othec imperialist powers, 


A Verdic’ 


It has long been a verdict of history that Japanese militarism committed soaring crimes 
by ite aggression against the Chinese, Korean and other east and Southeast Asian peoples. 


But now, besides the Japanese Ministry of Education, some other high-ranking Japanese 
officials have come forth to support a distortion of history in Japanese textbooks. 
Among them is Yukiyasu Matsuno, Japan's National Land Agency head, who even argued that 
when Japan “advanced” into foreign countries, it did not call its actions aggression, 
and that to present “advance” as aggression is a distortion of history. Such logic 
does sot acknowledge any aggressive war or aggressor in all of history, and actually 
demands a reversal not only of the history of Japan's aggression against China, but 
also of the whole history of World War II. 


A nation's attitude towards its past decides it future. It is necessary to draw upon 
the experience of the old generation's errors in order not to repeat them. The human 
race should not forget history, but rather should respect it. To whitewash past 
aggression against other nations means that some day Japan would probably retrace the 
old footpath of militar‘sm. This danger already looms in today's Japan. 


The remnants of the defeated Japanese militarists harbor the wish to stage a comeback. 
They have not yet succeeded only because of the resolute resistance of the Japanese 
people and strong opposition of the peoples in other Asian countries. It merits special 
attention that militarists have not been stamped out in Japan. Such people are by no 
means rare. They are doing all sorts of things to revive militarism, to tum Japan 

from an economic power into a military one in order to relive the old dream of "the 
Greater East Asia Conrosperity Sphere". The recent Japanese film "Dai Nippon Teikoku" 
["Great Japanese Empire") wantonly glorifies the war criminal Hideki Tojo and propagates 
the notion that the launching of aggressive wars was for the protection of Japan and 

the “liberation of Asia”. According to the Japanese newspaper NIHON KEIZAI SHIMBUN, 
the purpowe of the film was "to restore a historical view of east Asian warfare that 

is favourable to the Japanese." The recent textbook censorship is an important 
manifestation of this same political trend to restoring militarism. 


The Second World War brought unprecedented disaster to the whole of human kind. The 
most important lesson of the war was: An appeasement policy towards aggressors does not 
curb the danger of a world war. 
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Today, in the world arena, the balance of the forces of peace and the forces of war has 
undergone great changes, But the danger of war atill exists, A common urgent task facing 
the people of the world and all of the peace-loving countries is, at present, to curb any 
factor that might lead to a new world war, making it impossible to breed or increase, 


EXTORT LON 


The eight years of Japanese aggressive war againat China (1937-1945) caused more than 10 
million deaths and $50 billion in losses to China, Japan has become an economic power, 
Wasn't a considerable part of its capital and wealth plundered during ite aggressive war 
and colonial rule over other countries? 


During the 1894 Sino-Japanese war alone, Japan extorted the equivalent of what was then 
350 million Japanese yen from China, It is even harder to estimate the wealth Japan 
later looted from China, Korea and other Asian nations (including wealth created by 
laborers from these countries) for the development of Japan's imperial economy, But, 
because of the friendship between the Chinese and Japanese peoples, the Chinese people 

do not demand that the present Japanese Government be held responsible for the war, They 
even gave up claiming indemnity from the Japanese Government. 


However, the Chinese and other Asian peoples have the right to demand that the present-day 
Japanese Government take on the political and moral responsibility to stop the Japanese 
right wing's attempt to restore militarism, and to tell the truth to the Japanese younger 
generations so that they will never allow Japan to become a militaristic and aggressive 
power again, 


Some in the Japanese Government have gone back on this responsibility. It must be pointed 
out that to distort the history of Japanese aggression against China is in essence an extreme 
insult to the Chinese people. The Chinese Government approached the Japanese Government 

and demanded that it correct the error. This is the justifiable right of a bumiliated 
people. But some high-ranking Japanese officials, on the contrary, tried to find fault 

with China by saying this is “interference in Japan's internal affairs." Their disregard 

for morality and justice has reached a level that is impervious to reason. 


INTOLERABLE 


The Japanese public from all walks of life has proved that this behaviour of the Japanese 
authorities’ is also intolerable to them. 


The joint statement at the signing of the treaty of peace and friendship between the 
People's Republic of China and Japan included the words "the Japanese side is keenly 
aware of lapan's responsibility for causing enormous damages in the past to the Chinese 
people through war and deeply reproaches itself." 


This was the premise for the establishment and development of peaceful and friendly rela- 
tions between the two countries. To reverse this premise is to destroy the basis of such 
relations. The Japanese Government should take its Ministry of Education's errors seriously 
and rectify them with actions in order to defend the basis of friendly relations between 


China and ‘apan. 
Radio Commentator's Article 
0W161439 Beijing Domestic Service in Mandarian 1200 GMT 14 Aug 82 


[Station commentator's article: "Develop Friendship Between Chinese and Japanese Peoples, 
Guard Against Revival of Militarism"] 


[Text] The day 15 August marks the 37th anniversary of the defeat and unconditional 
surrender of the Japanese aggressors in World War II. Today, after 37 years, a review of 

the history of Japanese militarism from its embarking on a road of aggression to its ultimate 
defeat is of practical significance. 
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Beginning from the latter part of the 19th century, as Japan's economic and military 
strength grew, the ambitions of Japanese militarists kept awelling. They made subjugation 
of China and turning China into a Japanese colony Japan's national policy, and repeatedly 
launched savage aggression against China, 


During World War II, dreaming of establishing a Greater East Asia Co-Prosperity Sphere, 
Japanese militaristea launched a bloody war of aggression in China and the vast Southeast 
Asian region, causing untold suffering and grievous losses to the Chinese people and the 
Southeast Asian countries. 


Those who blindly worship force and engage in aggression in the end are fated to defeat. 
This has been repeatedly borne out by history. Thirty-seven years ago, Japanese militariem 
was punished by history. The Chinese people's victory in the war of resistance against 
Japan, as Comrade Mao Zedong put it, was a wonder in the annals of war, a heroic feat of 
the Chinese nation, an earthshaking, great success. 


The Chinese people's victory was hard-won. During the 8 years of the war of resistance 
against Japan, the Chinese people suffered great losses. The Chinese people have stated 
time and again that only a handful of Japanese militarists should be held responsible for 
Japan's aggression against China, and that the masses of the Japanese people, like the 
Chinese people, were also victims of the war of aggression. 


In the long history of Sino-Japanese association that dates back more than 2,000 years, 
Japanese militarist aggression against China lasted just over half a century and was no 
more than small adverse current. The profound sentiments of friendship between the two 
peoples goes back to ancient times. The Japanese people have always been close friends 
with the Chinese people. Especially since the normalization of diplomatic relations between 
China and Japan in 1972, the friendly relations between the two peoples have developed at 
unprecedented speed. 


However, we soberly see there are people in Japan who have not accepted the historical 
lesson but still harbor militarist ambitions. Recently, as the 10th anniversary of the 
establishment of diplomatic relations between China and Japan was drawing near, there has 
emerged in Japan an adverse current to revive militarism. The Japanese Education Ministry, 
in screening textbooks, has brazenly distorted history and prettified Japanese militarism. 
The film "Great Japanese Empire," which revives the soul of the archcriminal Hideki Tojo, 
has been publicly shown recently in Japan. Are these all accidental and isolated events? 
Certainly not. They are important signs of the attempt of a handful of Japanese right- 
wingers to revive Japanese militarism; and they must not be treated lightly. 


Past experience, if not forgotten, is a guide to the future. The historical lesson of 

the great sufferings caused by Japanese militarism to the Chinese people, the people of 
Southeast Asian countries and the Japanese people must not be forgotten. Some people in 
Japan today vainly hope to return to the old road of militarism. Of course, the Chinese 
people and the people of the Southeast Asian countries will not tolerate this. Even the 
Japanese people, who have suffered greatly from militarism, will not let them do this. We 
believe that people of insight in the Japanese Government also will not allow a small number 
of people to push Japan back onto the same disastrous road of militarism. 


China and Japan and the people of the two countries should remain friendly from generation 
to generation. This is in the common interests of the two peoples and is the irresistible 
historical trend. However, to promote Sino-Japanese friendship and cooperation, the Chinese 
and Japanese people must work together, and constantly guard against and promptly beat back 
any adverse current that attempts to revive Japanese militarism. 
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CHENGDU RIBAO 13 Aug Article 
HK140249 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 13 Aug 82 


[Summary] The 13 Auguat CHENGDU RIBAO carries on page 4, under the heading "The Crimes 

of Japanese Militarieam Cannot Be Erased," reports taken from old newapapers on the 
indiscriminate Japanese bombing of Chengdu. There is a report from the HUAXI RIBAO of 

14 June 1939, entitled "6,000 Households Hit in Japanese Bombings." There are also reports 
from the |[XINXING XINWEN] of 31 July 1941 and a report from HUAXI RIBAO of 7 August 1941, 


CHENGDU RIBAO adds an editorial note to these reports. It says: "People are extremely 
angry at the move of the Japanese Education Ministry in tampering with the history of 
Japanese aggression against China and prettifying Japanese militarism, Japanese militarism 
brought tremendous calamity on the Chinese people by launching their war against China. 
That the people of northeast, north and east China directly suffered maltreatment by the 
aggressors goes without saying; even Sichuan, the great rear area, continually suffered 
air attacks. In these indiscriminate raids, countless people were killed in Chongqing, 
Zigong, Luzhou, Chengdu and other large and medium cities, and very serious damage was 
caused, Chengdu suffered numerous major raids. The attacks on 11 June 1939, 24 July 1940 
and 27 July 1941 were described as great disasters by the newspapers at that time. We 
have reprinted some of their material, From these incomplete extracts, people can see 

the extent of Japanese crimes in aggression against China. 


"Nobody can tamper with the history of Japanese militarism's aggression against China. 
The Japanese Education Ministy should abide by the principles of the Sino-Japanese joint 
statement, regard Sino-Japanese friendship as the most important thing, and restore the 
true historical facts in their primary and secondary school textbooks." 


CORRECTIONS TO RENMIN RLBAO WAR FILM CRITICISM 


The following corrections pertain to the item headlined "RENMIN RIBAO Criticizes Japanese 
War Film," published inthe 19 August DAILY REPORT, page D 7: 


Page D 7, penultimate paragraph, from line one, should read: ‘What particularly arouses 
the indignation of the Chinese film workers is that the makers of this film have also openly 
carried out the activities of "two Chinas.” (adding indistinct words) 


Page D 7, penultimate paragraph, from line five, should read: ...as revealed by the film- 

makers. This received “the overall support of the Taiwan military authorities." This also 
shows that there are still some people who are willing to create opinion for the revival 

of Japanese militarism and to serve "the great Japanese Empire." (adding indistinct words) 
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SRV TROOPS IN KAMPUCHEA SAID 10 BE REINFORCED 


OW191316 Beijing XINHUA in English 1216 GMT 19 Aug 82 


[Text] Bangkok, August 19 (XINHUA) == Vietnamese occupation troops in Kampuchea have 
recently been busy constructing logistic routes to the border area in western Kampuchea 
and moving fresh troop reintorcements into the area, Thai military sources disclosed, 


The Vietnamese action is believea co be prompted by difficulties in maintaining a 
constant flow of supplies to their troops at the frontline and the intensified 
resistance of Kampuchean patriotic forces, 


Major Gen Wanchai Ruangtrakn, chief-of-staff of the First Army Region, made an inspection 
tour of the Thai-Kampuchean border areas last week. He told the NATION REVIEW 

yesterday that the long logistic routes used by the Vietnamese to carry supples to the 
border areas had become vulnerable to attacks and harassements by Kampuchean resistance 
forces, particularly th Democratic Kampuchean forces. The attacks by the resistance 
forces had inflicted heavy casualties on the Vietnamese troops guarding the major 
logistic routes, he said. 


He added that due to the logistic problems, the Vietnamese forces would predictably be 
incapable of mounting large-scale military offensive until early next year. 


Field military sources in the border province of Prachin Buri reported that the Vietnamese 
were speeding up the building of new bunkers, particularly along Highway Five between 
Poipet and their military base at Ban Nimitr. They were also reportedly digging big 
tunnels and mounting antiaircraft artillery guns at the Poipet railway station and some 
other places in the town, 


According to some reports, the Vietnamese had also moved to Highway Five new high-powered 
weapons including armored vehicles mounted with multi-barrelled rocket launchers. 
Fresh reinforcements had been pouring into the border areas. 


In addition, the Vietnamese forces had started to push their pecple into new areas 
including Siem Reap and Kampong Cham in western Kampuchea. 


Observers here believe that the construction of logistic routes and troop movements showed 
the Vietnamese are not going to withdraw from the Kampuchean-Thai border area. On 
the contrary, they are prepared for bigger operations there. 


THAI SPOKESMAN ON DISGUISED SRV 'WITHDRAWAL' 


OW191612 Beijing XINHUA in English 1534 GMT 19 Aug 82 


[Text] Bangkok, August 19 (XINHUA) -- Senior Thai military spokesman Lt. General Som 
Kataphan said today that Vietnamese aggressor troops in Kampuchea had returned to the 
Thai-Kampuchean border and engaged in more fightings after a disguised "withdrawal." 
The Thai side has been highly elerted by the situation. 


Speaking to reporters at a press conference here this morning, Som Kataphan, who is 
director of the Information Office of the Supreme Command of the Thai Armed Forces, 
said Vietnamese troops had "withdrawn" 50 kilometers from the Thai-Kampuchean border 
since the end of July. But they immediately moved toward Kampuchean border areas in 
Samrong District, Oddar Meanchey Province, Choam Khsan District, Preah Vihear Province, 
and Poipet District, Battambang Province. 
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Col Proksu Sutalanan, representative from the Thai Army, told the press conference that 
during the same period there were also Vietnamese troop movements along the Lao-Thai 
border. Large numbers of Vietnamese troops, along with arms and ammunition, had been 
moved to Houei Sai Province in Laos bordering on Thailand's Chiang Rai Province. Vietnam 
also deployed more tanks in Sayaboury Province of Laos opposite Thailand's Utterad it 
Province, 


Pratsan Chuchinda, representative from the Thai Navy, said at the press conference that 
from July 29 to August 15, armed Vietnamese fishing vessels raided Thai fishing vessels 
in the southwest coastal waters of Thailand on several occasions. Four Thai fishing 
vessels were seized along with fishermen on board, Up to now, two of the fishing 
vessels and some of the fishermen had not been returned, 


YUNNAN EFFORTS TO REPULSE SRV TROOPS RECALLED 


OW192114 Beijing XINHUA Domestic Service in Chinese 1148 GMT 19 Aug 82 


[Text] Kunming, 19 Aug (XINHUA) -- Studying the communique of the 7th Plenary Session 

of the llth CPC Central Committee in the past few days commanders and fighters stationed 
on the frontline of Yunnan's Koulin mountain are making great efforts to solidify their 
positions and keeping alert a hundredfold to defend the motherland in order to greet 

the triumphant convening of the 12th CPC National Congress with concrete deeds. 


When the Central People's Broadcasting Station transmitted the communique of the seventh 
plenary session on the evening of 6 August, they attentively listened to and warmly 
discussed the communique in bunkers and pillboxes. Recalling that in the past year -- under 
the cordial concern of the party and the people -- they frustrated the Vietnamese troops' 
raids, harassments and provocations several hundred times and killed over 180 of them on 
Koulin mountain, these commanders and fighters are determined to continue their efforts 
to build the Koulin mountain into an iron and steel position against the enemy. The 
party brances of all companies have held branch meetings and made the decision to 
accelerate the construction of their positions. Commanders and fighters have already 
started their arduous work by challenging each other to do better work. Incessant rains 
turned roads muddy and in some cases washed out roads in the Koulin area. The commanders 
and fighters physically carried scores of dun of materials up to the top of the mountain. 
Whenever bunkers and pillboxes werw washed away, they repaired them in the rain. Many 
fighters even defied fatigue after posting guard and joined repair work. 


Vietnamese troops have frequently launched provocative raids against the Koulin area 
since the beginning of August. In view of the enemy's aggressiveness, the commanders 

and fighters are alert a hundredfold, stengthening their guard and making all preparations 
against war. Platoon leader Chen Handong voluntarily observed the enemy activities on 

the front and led fighters in returning fire on the enemy intrusion. Accepting the 
mission of annihilating the intruding enemy, the 14th Company's commanders and fighters 
ambushed the enemy in the rain and eventually frustrated the enemy's plot, winning a 
victory. 


SIHANOUK TO ATTEND UPCOMING UN SESSION 


OW191610 Beijing XINHUA in English 1539 GMT 19 Aug 82 


[Text] Bucharest, August 18 (XINHUA) -- Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, said here today that he, in the capacity of the head of state, would attend 

the upcoming U.N. General Assembly session this year and participate in the debate on 

the Kampuchean question there. | 


Ne en = = 
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He made this announcement at a party jointly hosted by the ambassadors of Thailand, 
Indonesia, the Philippines and Malaysia to Romania and their wives in honor of visiting 
Samdech Sihanouk and his wife Monique. 


Sihanouk pointed out that there would be no so-called Kampuchean problem if there was 
no Vietnamese invasion, 


Khieu Sampahn, vice-president of Democratic Kampuchea in charge of foreign affairs, 
and other Kampuchean guests who are accompaning Sihanouk on the visit here were also 
present on the occasion. 


Ambassadors and their wives from more than 20 countries, including China, Korea, 
Yugoslavia, Egypt, France, Japan and the United States,also attended the party which was 
permeated with a warm atmosphere of friendship. 


STHANOUK LEAVES ROMANIA FOR BEIJING AFTER VISIT 


OW200238 Beijing XINHUA in English 0226 GMT 20 Aug 82 


[Text] Bucharest, August 19 (XINHUA) — Samdech Norodom Sihanouk, president of Democratic 
Democratic Kampuchea, and his wife Princess Monique Sihanouk, left here for Beijing 

after a 6-day friendly visit to Romania. During his stay here President Sihanouk held 
talks with President Nicolae Ceausescu on questions of mutual concern. The Kampuchean 
guests were seen off at the airport by Romanian Foreign Minister Stefan Andrei and 
diplomatic envoys of China, Korea, the Philippines, Indonesia, Thailand and Malaysia. 


Reflects on Visit 
OW200721 Beijing XINHUA in English 0705 GMT 20 Aug 82 


[Text] Bucharest, August 19 (XINHUA) -- Samdech Norodom Sihanou:, president of Dic moCratic 
Kampuchea, said today his two long and intimate talks with President Nicolae Ceausescu 
during his visit to Romania have achieved very good results. In an interview with 

XINHUA at noon before his departure for Beijing, Sihanouk said he was grateful to the 
Romanian people and their outstanding President Ceausescu and the’r government for their 
very firm and explicit support for the just cause of the Kampucheen people. 


He said Romania has long been a great friend of the Kampuchean people and has given loyal 
support to the struggle of Democratic Kampuchea, taking Democratic Kampuchea as the 
legal state of the Kampuchean nation and a symbol of Kampuchean independence. 


He said: "His Excellency President Ceausescu told me that Romania always recognizes the 
Government of Democratic Kampuchea as the legal government of Kampuchea and its people." 
Sihanouk stressed that Romania wished to see an independent, neutral and non-aligned 
Kampuchea, and that Democratic Kampuchea would develop the friendship and long-term 
cooperation with Romania. 


Referring to the anti-Vietnamese struggle in his country, Samdech Sihanouk said: "All 

along the Vietnamese want to wipe owt our netional resistance movement, but it is only 
wishful thinking. They are tormented by more and more difficulties and the soil under 
their feet is burning.” 


He said that the overall situation of the Kampuchean people's struggle is good. And 
since its formation, the Government of Democratic Kampuchea has enjoyed wide support 
from the entire people of the country and sympathy from the overwhelming majority of the 
members of the United Nations. 
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CHINESE JOURNALIST RECALLS VISIT TO HUNGARY 


HK200741 Beijing GONGREN RIBAO in Chinese 11 Aug 82 p 2 


[Article by Ji Ping [7871 1627]: "A Beautiful Country, Friendly People -- Impressions of 
a Visit to Hungary") 


[Text] In June of this year, on behalf of the China Journalists Association, I accepted 
an invitation from the Hungarian Journalists Association to spend 2 weeks in Hungary 
visiting and interviewing. Although my stay in Hungary was short, I left the country with 
unforgettable memories of Hungary's beautiful landscape and the kindness of the Hungarian 
people, especially the hospitality and friendship extended to me by the people of Hungary, 
the Hungarian journalists and labor unionists. 


My visit brought me to the beautiful city of Budapest, with its shady tree-lined streets 
and parks blazing with color; boat races on the Danube River, spanned by new bridges of 
novel design, across which the traffic shuttled back and forth. Every sight I saw indelibly 
impressed itself on my mind, In addition, I paid visits to the industrially developed 
city of Gyor and the historically famous Sopron; I had ample time to take in the gorgeous 
scenery of Lake Balaton and the Huo-er-duo-ba-ji Plains [7202 1422 1122 1572 1142], and 

it was with great interest that I visited several factories and the famous Red Star 
Agricultural Production Cooperative. In addition I had the chance to meet with members of 
the Hungarian journalistic and labor unions. In our meetings we had friendly discussions 
on topics of interest to everyone. Everywhere I went | received a warm and cordial 
reception. 


During my visit, what impressed me most deeply was that the development of friendship and 
bilateral understanding between our people really . the common goal of workers, jour- 
nalists and the ordinary people of both our countries. Every Hungarian whom I met expressed 
genuine feelings of friendship toward the people »f China. One elderly editor whom I met 
treated me like an old friend when we were introduced and chatted with me continually with 
great enthusiasm. Another elderly journalist recalled how he lived and worked in China 
during the 1950's and 1960's and expressed ardent, fond memories of China. Several of 

my Hungarian friends suggested that relations between journalists of Hungary and China 
should be increased and thereby lead to greater friendship and understanding between the 

two countries. Some Hungarians want to gain a greater understanding of China, and after 
hearing my brief outline of how China has overcome so many difficulties and succeeded in 
moving forward on a healthy road of development, many of these friends said with enthusiasm: 
I was very interested in your talk and hope that China will continue to become more and 

more propserous. When I spoke of the fact that China was still experiencing some difficulties 
and problems, but that the Chinese people had great trust and optimism for the future, my 
friends said: China's problems are of a temporary nature and as you move along the revo- 
lutionary road you travel, there is great hope for the future development of China. When 
one of my Hungarian friends heard me extend a welcome to him should he have the opportunity 
to visit China, he replied humorously: If God exists, I will pray. His response expressed 
his enthusiasm to visit China. 


Another lasting impression I gained during my visit was how the Hungarian people, taking a 
realistic view of their country's situation, actively strove to build their country. I 

came to appreciate how, in the last 30 years, the Hungarian people have totally transformed 
their country from its former backwardness and poverty. The Red Star Agricultural Production 
Cooperative that I visited was one of the most advanced in the country and the last 10-20 
years have seen speedy development in farming and animal husbandry. A great deal of the 
meat, poultry and eggs produced here are exported abroad. The meat-processing plant, built 
by the cooperative members themselves, is capable of processing over 30 different kinds of 
meat products and thereby supplying both the cooperative and nearby shops. 
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The woolen mill and refrigeration plant that I visited were both results of development 
out of smaller plants. Since the 1960's and 1970's and the introduction of greater 
autonomous decisionmaking in production and foreign trade, production development 

has been particularly rapid, and now production not only meets domestic demands but 

a certain proportion is also exported, 


At the same time, heavy industry has also seen great expansion. The La Bao [2139 7637] 
car factory is a modern, large-scale factory, emoloying 20,000 workers. Last year, an 
average of $3,000 to $4,000 worth of foreign currency was earned for the country by 
each employee of the factory in production for export. 


Economic development has created very favorable conditions, particularly in view of the 
well-deserved attention that argiculture and light industry have received, thereby 
raising standards of living and enriching the market. I visited several different 
kinds of markets and noticed the wide range of products available as well as the 
relatively high purchasing power of the people. 


My Hungarian friends explained to me that in the last 30 years about 1.5 million living 
units have been built and that about half the population of the entire country now 
lives in new housing. Of course, some of my Hungarian friends pointed out with all 
honesty that many problems still exist in Hungary and in particular that the effect 

of the world economic recession on Hungary has been relatively great. They explained 
that during the struggle to overcome the present economic difficulties, they would 

use every means poss‘ble to prevent a drop in the living standards of the population. 
My Hungarian friends expressed optimism in achieving this goal. 


WORKERS DELEGATION LEAVES FOR ROMANIA 19 AUG 


0W190748 Beijing XINHUA in English 0712 GMT 19 Aug 82 


[Text] Beijing, August 19 (XINHUA) -- A Chinese Communist Party workers delegation 
led by Guo Shushen, deputy secretary of the Discipline Inspection Commission of the 
C.P.C. Central Committee, today left here by air for a visit to Romania. Seeing 

them off at the airport were Li Shuzheng, deputy head of the international liaison 
department of the C.P.C. Central Committee, and Florea Dumitrescu, Romanian ambassador 
to China, and Mrs. Dumitrescu. 
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ZHAO ZIYANG BIDS FAREWELL TO LIBYA'S AT-TALHI 


OW191542 Beijing XINHUA in English 1518 GMT 19 Aug 82 


[Text] Beijing, August 19 (XINHUA) — Jadallah ‘Aziz at-Talhi, secretary of the Libyan 
General People's Committee, and his party left here by special plane this afternoon to 
Shanghai, in the company of Wen Yezhan, Chinese vice-minister of foreign affiars. Prior 
to the departure of the distinguished guests, Premier Zhao Ziyang went to the guesthouse 
to bid farewell to them, The Chinese premier said: "At-Talhi's visit has deepened our 
mutual understanding and achieved results in expanding cooperation in the economic and 
technical fields between our two countries. 


At-Talhi responded: "The spirit embodied in our talks is beneficial to our cooperation. 
My visit is crowned with good results." 


Upon their arrival in Shanghai, the distinguished Libyan guests were welcomed at the 
airport by Wang Daohan and Yang Di, mayor and vice-mayor of Shanghai. 


JANA: LIBYA, PRC SIGN ECONOMIC AGREEMENT 


LD192046 Tripoli JANA in English 1844 GMT 19 Aug 82 


[Text] Tripoli, Shawal 30, August 19, JAMAHIRIYAH NEWS AGENCY -- The secretary of the 
people's committee for the economy and light industry, Musa Abu Furaywah, and the minister 
of light industry of the People's Republic of China today signed the minutes of a bilateral 
cooperation agreement in the economic trade and technical sphere. 


The agreement deals with consolidation and widening of cooperation in trade exchange, 
and implementation of projects in the transport, light industry, agriculture, housing, 
mass sports and technical fields. 


An agreement was also signed to form a joint committee to annually follow up agreements 
on programmes and projects. 


The minutes of the agreement stipulate that the Chinese companies would take part in im- 
plementing many transformation projects in the railways, road construction, ports, dams 

and land reclamation fields. It also stipulates building factories of light industries, 
textiles, school equipments household goods, weaving, light agricultural equipments, 

and construction materials, and exchange of commodities. 


LEBANESE CABINET APPROVES HABIB SOLUTION 


OW191423 Beijing XINHUA in English 1302 GMT 19 Aug 82 


[Text] Beirut, August 18 (XINHUA) -- The Lebanese Cabinet today approved the agreement 
jointly drafted by Lebanon and the U.S. envoy Philip Habib on a peaceful solution of 
Beirut crisis. President Ilyas Sarkis presided over the Cabinet meeting. 


Lebanese Prime Minister Shafiq al-Wazzan announced the Cabinet decision but gave no 
details. He hoped that the agreement would be the first step in implementing U.N. 
Security Council Resolutions 508 and 509. 


Al-Wazzan said the Palestinian armed forces will start leaving Beirut as of August 21 o1 
22, and the evacuation operation is to be comoleted within 15 days. 


The Lebanese Government has authorized Foreign Minister Fu'ad Butrus to ask the United 


States, France and Italy to join the multi-national peace-keeping force. A written 
request would be sent to the embassies of the three countries in Lebanon on the 19th. 


.Yy ——— 
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Meanwhile, a Palestinian spokesman announced that the PLO had agreed to hand over to 
Lebanese Prime Minister al-Wazzan a captured Israeli pilot and the bodies of nine 
Israeli soldiers. But he said that he did not know wtere the four Israeli soldiers who 
died in 1978 were buried. 


It is reported that the first group of evacuated Palestinians would include the sick and 
wounded. They would be sent first to Cyprus by the International Red Cross and then to 
other countries. 


According to radio Israel, the Israeli Cabinet will have a special meeting at nine o'clock 
tomorrow morning to discuss the final agreement for solving the Beirut crisis handed to 
Israel by Habib this morning. 


ISRAELI CABINET APPROVES FINAL SETTLEMENT DRAFT 


OW191630 Beijing XINHUA in English 1613 GMT 19 Aug 82 


[Text] Beirut, August 19 (XINHUA) -- A just-concluded Israeli Cabinet meeting approved the 
final draft of a document on the peaceful settlement of the Beirut crisis. Israeli radio 
reported that Israel was informed by the United States that the Palestinian Liberation 
Organization had agreed to release an Israeli soldier captured in the southern suburb 

of Beirut last night as well as an Israeli pilot captured by PLO guerrillas at the begin- 
ning of the Israeli invasion. 


A Beirut newspaper today disclosed the details of the 17-point draft which includes cease- 
fire, the timing and where-abouts of the PLO's evacuation and the composition of the 
multinational force. 


A Lebanese Government source said the question of the Syrian troops in west Beirut would 
be dealt with in the following way: The Palestine Liberation Army would withdraw to Syria 
immediately while the 85th Brigade would pull out from Beirut to join other Syrian forces. 


The source pointed out that the settlement of the Beirut crisis was only the first step 
towards the withdrawal of all foreign forces from Lebanon. It would be followed by the 

withdrawal of Syrian and Palestinian troops from north Lebanon and Al-Biga and Israeli 

troops from Lebanon. 


Lebanese Foreign Minister Fu'ad Butrus this morning summoned the ambassadors of the United 
States, France and Italy and handed to them his government's written request for the 
dispatch of a multi-national force. 


UN RESOLUTION UPHOLDS PALESTINIAN RIGHTS 


0W200346 Beijing XINHUA in English 0248 GMT 20 Aug 82 


[Text] United Nations, August 19 (XINHUA) -- The U.N. General Assembly's seventh emer- 
gency special session, in a resolution today, calls for "the free exercise in Palestine of th 
inalienable rights of the Palestinian people to self-determination without external 
interference and to national independence." 


The resolution, adopted with a vote of 120 in favour, two (Israel and the U.S.) against 

and with 20 abstentions, condemns Israel for its non-compliance with the Security Council's 
relevant resolutions and demands that Israel respect and carry out the provisions of the 
previous General Assembly resolutions relating to the occupied Palestinian and other Arab 
territories, including Jerusalem. 


It reiterates the fundamental principle of the inadmissibility of the acquisition of 
territory by force and reaffirms its rejection of all policies and plans aiming at 
resettlement of the Palestinians outside their homeland. 
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The resolutions urges the U.N. secretary-general to undertake effective measures to guarantee 
the safety and security of the Palestinian and Lebanese civilian population in south Lebanon. 


The document calls upon the secretary-general to initiate contacts with all the parties to 
the Arab-Israeli conflict in the Middle East, including the Palestine Liberation Organiza- 
tion (PLO), with a view to convening an international conference, to find concrete ways 
and means of achieving a comprehensive, just and lasting solution, 


Two more resolutions adopted today announce the Assembly's decision to convene an inter- 
national conference on the question of Palestine in Paris in August 1983 and to commemo- 
rate 4 June of each year as the International Day of Innocent Children Victims of Aggres- 
sion. On 4 June of this year, a great number of innocent Palestinian and Lebanese 
children became victims of Israel's aggression. 


SUDANESE ASSEMBLY GROUP ARRIVES IN SHANGHAI 


OW191848 Beijing XINHUA in English 1833 GMT 19 Aug 82 


[Text] Shanghai, August 19 (XINHUA) -- The delegation of the Sudanese People's Assembly 
led by Deputy Speaker Luigi Adok arrived here from Beijing by air today, in the company 
of Peng Hua, chief of foreign affairs in the general office of the Standing Committee of 
the National People's Congress. 


The guests were welcomed at the airport by Zhong Min, vice-chairman of the Standing Com 
mittee of the Shanghai Municipal People's Congress, and other local leaders, In the 
evening, the distinguished Sudanese guests were honored at a banquet hosted by the 
municipal people's congress standing committee. 


This afternoon, the guests visited a toothpaste factory and the Shanghai industrial 
exhibition. 


TRADE UNION GROUP CONCLUDES VISIT TO CONGO 


OW171640 Beijing XINHUA in English 1559 GMT 17 Aug 82 


[Text] Brazzaville, August 17 (XINHUA) -- The Chinese trade union delegation left here 
for home yesterday after a 10-day friendly visit to the Congo. During the visit, the 
delegation attended the sixth congress of the Congolese Trade Union Confederation at 
which it addressed a congratulatory speech. 


While receiving the Chinese delegation, Bokamba-Yangouma, member of the Political Bureau 
of the Central Committee of the Congolese Party of Labour and general secretary of the 
Congolese Trade Union Confederation, expressed the hope to constantly strengthen the 
friendly relations between the trade union organizations of the two countries, 
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ELECTION OF DELEGATES TO 12TH CPC CONGRESS ENDS 
OW200440 Beijing XINHUA Domestic Service in Chinese 0300 GMT 20 Aug 82 


[Text] Peijing, 20 Aug (XINHUA) -- Election of delegates and alternate delegates to the 
12th National Congress of the Communist Party of China has been completed. 


According to the resolution adopted by the Sth Plenary Session of the llth CPC Central 
Committee in late February 1980 concerning the convocation of the 12th national party 
congress, the number of delegates elected to the congress should be 1,600 and the number 
of alternate delegates should be one-tenth the number of delegates. The work to elect 
delegates and alternate delegates to the congress, which covered a period of more than 2 
years, was completed by the end of July 1982. 


Party organizations at various levels attached great importance to the election of delegates 
to the 12th party congress. Party organizations of all provinces, municipalities, autonomous 
regions (including Taiwan Province), organs directly under the CPC Central Committee, central 
state organs and the various general departments of the PLA and its regional high commands 
held the election at their respective party congresses or conferences of representatives 

of party members. In the course of the election, they conscientiously observed the 

principle of democratic centralism and gave full expression to democracy. Candidates 

were chosen after full consultations and on the basis of the final opinion of the majority, 
and delegates and alternate delegates were elected by secret ballot in case the number of 
candidates was larger than the number of delegates elected, thereby better reflecting the 
voters' wishes. Some localities combined the work to elect delegates to the 12th party 
congress with the promotion of outstanding young and middle-aged cadres and, paying 

attention to seek talented people, elected outstanding young and middle-aged cadres with 
both political integrity and professional competence and in the prime of their life as 
delegates to the 12th party congress. 


The overwhelming majority of the delegates and alternate delegates elected to the congress 
are outstanding persons from various regions, fields and nationalities who have enjoyed 
high prestige among, contributed to and maintained close contacts with the masses. Nearly 
two-fifths of the delegates are young and middle-aged party members. Women party members 
make up 14 percent. There are also many minority nationality party members, specialists 
and experts in various fields. 


HU YAOBANG ON ROLE OF MIDDLE-AGED, YOUNG CADRES 


OW190234 Beijing XINHUA Domestic Service in Chinsese 1421 GMT 18 Aug 82 


[Text] Beijing, 18 Aug (XINHUA) -- Issue No 8 of the magazine LIAOWANG [OBSERVATION ¥U5T] 
to be published on 20 August will carry in its "Account of Events at Zhongnanhai" column 
a signed article entitled "One Should Make More Demands on Oneself at All Times — 

Comrade Hu Yaobang's Ardent Expectations of Middle-Aged and Young Cadres."" In their 
article, the co-writers Zeng Jianhui and Zhang Mengyi made a detailed account of a speech 
by Comrade Hu Yaobang to the graduates of the Central Party School's training class for 
middle-aged and young cadres at the conference hall of the western Zhongnanhai building 
on 20 July. The following are excerpts of the speech: 


Comrade Hu Yaobang said: There are 142 middle-aged and young cadres present here today. 
So one question I particularly want to deal wtth today is our ardent expections of the 
middle-aged and young cadres. 


| Hu Yaobang went on to say: "The party has issued a clarion call, that is, we should care 
for, train and help all middle-aged and young c !res. We should do our best to support 

| and promote those middle-aged and young cadres who have acquitted themselves well. This 
is a very pressing task now facing our party. This task has been approved by the party 

| Central Committee, and we must carry it out with meticulous care. Comrade Xiaoping and 
Chen Yun have called for cadres to be revolutionized, knowledgeable, professional and 

| younger. They also pointed out that whether or not there are prospects for the realization 
of the four modernizations depends on whether or not our cadres can become revolutionized, 

knowledgeable, professional and younger." 
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In order to systematically tackle this pressing, strategic task, the party Central 

Committee has adopted many concrete measures in this regard since its third plenary session, 
In accordance with the party Central Committee's decision, the Central Party School, in 

the second half of 1980, set up a training class especially for middle-aged and young 
cadres. Outstanding middle-aged and young cadres in leading positions on various fronts 
and in various parts of the country are selected by the Organization Department of the 
party Central Committee for study in the class for 1 year. More than 5,000 attended the 
first class. [Beijing RENMIN RIBAO in Chinese on 19 August publishee a virtually identical 
report on this speech. It gives the number attendin, the class as 500.) This graduating 
class is the second one. The graduates of 17 different nationalities come from some 
departments of the CPC Central Committee and the State Council and from the country's 29 
provinces, municipalities and autonomous regions. Most of them are middle-aged and young 
cadres who have been promoted to leading positions at various levels in the past 1 or 2 years. 


Hu Yaobang said to those present: Why should we now particularly stress the question of 
training midcle-aged and young cadres? There are many reasons for this, but there are two 
main ones: The first is that there is still much to be desired in the cause of our country, 
the cause of socialism and communism, in spite of the tremendous achievements already made 
since the founding of the PRC, especially since the 3d Plenary Session of the llth CPC 
Central Committee. The second is that a number of veteran party comrades will retire from 
the historical stage. The good health of these veteran revolutionaries and old Red Army 
fighters who are the mainstay of our country is a reliable guarantee for our cause. How- 
ever, man is bound to become old and feebJe and cannot resist the laws of nature. 


"Tt is the above two subjective conditions [The RENMIN RIBAO account reads: '"...above two 
objective conditions...."' that make the whole party and the people of all nationalities 
throughout the country consider this question: how to select, train and promote thousands 
and thousands -- not just a few, nor hundreds -- of su cessors to our revolutionary cause. 
Then, who will these successors be? It goes without saying that these successors should 
be selected from among middle-aged cadres and then from among younger cadres.'' Here, 
Comrade Hu Yaobang stood up and said while pointing his fingers at those present: "I am 
not sure successors will be selected from among you 142 comrades. For you, there are no 
more than three possibilities: One possibility is that there are great prospects for most 
of you to assume more responsibilities for the people; another possibility is that some of 
you will shoulder heavier burdens for the people. while the rest will do a mediocre job; and 
the third possibility is that most of you do not have a great future. This has to be 
selected, appraised and accepted by the party and the people and be tested by history. 
There is no such thing as politeness in this regard." 


Comrade Hu Yaobang said: "I have made these remarks simply to express my expectations 

on middle-aged and young cadres so that you will understand your heavy, historic respon- 
sibilities and do your best to fulfill them. Whether or not an individual can make a bigger 
contribution to the party and the people depends on his own endeavor." 


Comrade Hu Yaobang said: No cause in the world can succeed without the greatest possible 
endeavor. He urged everyone to learn from the spirit of the women's volleyball team. He 
set six requirements for middle-aged and young cadres from a dialectical point of view: 


THE FIRST REQUIREMENT: DO PEOPLE GOOD TURNS AND CORRECTLY HANDLE THE RELATIONSHIP BETWEEN 
OBJECTIVE CONDITIONS AND SUBJECTIVE EFFORTS. [Preceding and subsequent capitalized passages 
published in boldface] At no time should one complain about a bad environment or unfavorable 
conditions. 
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Rather, one should firet consider if one has made a full endeavor, This of course does 

not mean that the environment or the conditions do not have any effects,but that one 
should not exaggerate them to an improper degree. A review of history shows that our CPC 
has hewed out ite way under unfavorable conditions, If the environment and conditions 

are favorable, what are you needed for? China basically has the objective conditions 

to create an upswing in ite economy. There are also the basic conditions for all comrades, 
including old, middle-aged and young cadres, to make tremendous contributions to the party. 
The key lies in their subjective efforts, One cannot say that one should be in a leading 
position in order to make a big contribution. Have many advanced persons not made 
tremendous contributions without being in a leading position? 


THE SECOND REQUIREMENT: PUT ACHIEVEMENTS IN A CORRECT RELATIONSHIP TO ONE'S ENDEAVOR, 
Any great achievement ie not made easily, but through enormous effort. If one begins to 
work at 20 and stops working at 70, one can work for 50 years at most. One's life should 


be viewed not simply quantitatively but qualitatively as well. One's energy is very flexible -- 


some dispirited people are tired out after working for 8 hours a day, while others can go 
all out to work as long as 16 hours. The lives of people who work 16 hours a day are twice 
ae long as those of people who work only 8 hours a day. Middle-aged and young cadres, 

full of vim and vigor, should go all out to perform their work. A revolutionary should 
devote 90 or even 95 percent of his energy to his work and to doing people good turns. 
However, there are still many phenomena in which time is wasted. Some comrades are not 
using their energies where they should be used. They spend a lot of their time thinking 
over their personal problems. What they are thinking about is simply to gain petty advan- 
tages, to get a good house for themselves, to arrange good jobs for their children through 
the back door, to consider when the leadership will promote them, and so on and so forth. 
In a word, they have not used their energies where they should be used. In philosophical 
terms, they have failed to grasp the principal contradiction -- they should live to do 
people good turns. 


THE THIRD REQUIREMENT: TAKE A CORRECT ATTITUDE TOWARD DIFFICULT! 'S, THAT IS, CORRECTLY 
HANDLE THE RELATIONSHIP BETWEEN OVERCOMING DIFFICULTIES AND WINN: VICTORIES. 

In doing any work at any time one may encounter difficulties. Bi ictories are won 

and achievements made by surmounting difficulties. In coping wit iffictlties, one 

should analyze them and take different attitudes toward different . fficulties. In 
dealing with some difficulties, one must be determined to surmount them. For example, 

one must have the courage to overcome the unhealthy trends and evil practices as well as 
the phenomena in which the organization and discipline are defied. As for some difficulties, 
such as material ones, one has to bear with them for the time being and then try to over- 
come them step by step. There are also some other difficulties, such as differing opinions 
that are often aired in day-to-day work because many matters can be handled this or that 
way. In such cases, one should be good at compromising and regulate contradictions 
methodically. Sometimes, one has to put aside one's own correct views for a time, views 
which are correct but which are not endorsed by others. It ie necessary to oppose benign 
and uncontentious persons who are indifferent to matters of principles. Such persons 

are afraid of difficulties and advocate "taking it slowly" or "let us study it" in dealing 
with any matters. Some people regard problems as very complicated. In fact, anything is 
complicated as well as simple. Forexample, some people say that agriculture is complicated. 
Agriculture actually can be clearly explained in two sentences: One is that it is necessary 
to be determined to do a good job in instituting various forms of the production respon- 
sibility system, and the other is that we must never relax our efforts at grain production 
and must strive to do a good job in developing a diversified economy. In a word, one must 
be good at grasping the key link; once it is grasped, everything falls into place. Every- 
one should solve well the question of using different methods to cope with different 
difficulties. Otherwise, if one fails to surmount difficulties that can be surmounted, 

one will be frightened by them. 
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Chairman Mao said that the weather does not necessarily change when black clouds occur 
in the sky. A communist should be strategically optimistic while tactically careful, 
and not let himself be blindfolded by difficulties. 


THE FOURTH REQUIREMENT: STRUGGLE AGAINST ALL ERRONEOUS AND EVIL THINGS, THAT IS, PAY 
CLOSE ATTENTION TO THE RELATIONSHIP BETWEEN HAVING FAITH IN TRUTH AND UPHOLDING TRUTH, 
In pursuing our cause, gross errors and extremely evil tendencies may interfere with and 
undermine us at any time. But at no time should we bend our heads before them and 
surrender. Unhealthy trends, evil practices, hideous phenomenon and malign influences 
will invariably exist over a protracted period. It is impossible to wipe out all of them 
after a few struggles. Our principle is to minimize their influence as much as possible 
by exerting vigorous efforts and waging unremitting struggle against them. One of the 
effective nethods to struggle against them is to clearly distinguish them in all spheres 
and to refuse to surrender to their temptations. As a revolutionary, one must adopt a 
firm stand. No matter what happens, one must not do anything which runs counter to the 
interests of the party and the people, and thereby find oneself entrapped. It is 
necessary to solve issues with regard to relations between individuals on the one hand 
and the party, the collective and the masses on the other. At no time should one place 
oneself above the party, the collective or the interests of the people. 


THE FIFTH REQUIREMENT: HAVE A CORRECT UNDERSTANDING OF THE RELATIONSHIP BETWEEN PROGRESS 
AND FAILURE. Everyone has shortcomings and is bound to make mistakes here and there in 
work. In this world, no one is perfect and no one is free from making errors in one's 
life, regardless of who one is. It is necessary to rely on all the people and respect 
the party organization and the collective. A good leader must be good at arousing and 
giving full rein to the enthusiasm of the people. This is an important skill and art 

of leadership. What should one do if one commits an error? One must conduct self-criti- 
cism. Chairman Mao said: The conscientious and correct, not perfunctory or distorted, 
practice of self-criticism is still the most outstanding hallmark that distinguishes our 
party from all other parties. Now some of the comrades who have committed errors refuse 
to admit their errors or shoulder responsibilities. People, in their minds, refuse to 
accept such an attitude. One must dare to shoulder responsibility for the acts of one's 
subordinates. One must be first in assuming responsibility whenever anything that has 
been jointly decided goes wrong. There is an abnormal phenomenon within the party at 
present. Some people still talk about "uniting" with those who erred during the "Great 
Cultural Revolution" and who, following the 3d Plenary Session of the llth CPC Central 
Committee, still continue to make errors, but they dare not criticize them. However, 

at the same time they dare not employ those who committed errors during the "Great 
Cultural Revolution," but performed well later and withstood tests over a protracted 
period of time. This is not a good way of doing things. In dealing with those who have 
committed errors, we must talk to them, help them, and hope that they will correct their 
errors. This should become a common practice. 


THE AXTH REQUIREMENT: PUT THE CONTINUOUS DEVELOPMENT OF OBJECTIVE THINGS IN A CORRECT 
RELA’ LONSHIP TO THE NEED TO CONSTANTLY STUDY THEM. All things develop continuously. 
Therefore, all comrades must study the new situation and solve the new problems that arise. 
Generally speaking, our cadres' general and vocational knowledge is limited and their 
cultural standards are low. It is suggested that everyone spend more time on book reading 
in a down-to-earth manner. First, we all must study Marxist theory, the "Selected Works 
of Marx and Engels," the "Selected Works of Lenin," the "Selected Works of Stalin" and 

the "Selected Works of Mao Zedong." The important documents made public since the 

3d Plenary Session of the llth CPC Central Committee are also Marxist documents which we 
must read. Second, we must study some history. Third, we must study language, including 
some classical Chinese and Lu Xun's works, as well as poems. Fourth, we must study some 
natural science. Fifth, we must study some international politics. 
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Sixth, we must understand some literary and art works. We must not belittle books which 
represent the experience of our forerunners, In order to become a mature Marxist who 
integrates theory with practice, it is essential to conscientiously read many books, 
perhaps at least 200 million words worth of books. In order to achieve this goal, one 
must make some sacrifices, 


Naturally, book reading alone is not enough. We must also conduct extensive investiga- 
tions and study, This is the best way to learn things. Just as Comrade Mao Zedong said, 
social practice is the only criterion for verifying truth. Whenever something crops up, 
we must use our brains and think. We should not chime in with others or echo the views 
of others. We must learn how to think, make judgments and shoulder responsibilities 
independently. 


After pointing out the above-mentioned six requirements, Comrade Hu Yaobang said: "In 

the last century, we, the Chinese people, suffered untold disasters and misery. The 
prosperity and growth of the state accord with the will of the people and the general trend 
of events. But, to make major contributions to this cause all depends on our own efforts." 
He said: The tasks in the next two decades — at least in the next decade — [the RENMIN 
RIBAO version reads: ",...next two decades, at least in the last 10 years of this period, 
and the responsibilities...." and the responsibilities from the beginning of the next 
century will undoubtedly fall on the shoulders of the middle-aged and young cadres, This 
is exactly why our party has pinned its entire hopes on the middle-aged and young cadres. 
The afore-mentioned six requirements can be summarized into one sentence: One should 
make more demands on oneself at all times. 


REPORTS ON NPC STANDING COMMITTEE SESSION 


Marine Protection Law Explained 
OW191600 Beijing XINHUA in English 1545 GMT 19 Aug 82 


[Text] Beijing, August 19 (XINHUA) — Li Ximing, minister of urban and rural construction 
and environmental protection, today explained the new draft law on marine environmental 
protection to the 24th Session of the Fifth National People's Congress Standing Committee, 
which opened this afternoon, 


The emphasis of the law, submitted to the committee today, is on pollution prevention and 
protection of the marine environment, the minister said. Separate laws are being formulated 
to cover protection of mineral and aquatic resources. 


China has 18,000 kilometers of coastline, he said, and with development of shipping, off- 
shore oil, seaside construction and the dumping of land-based industrial pollutants, it 
has become pressing to safeguard the marine environment. 


The new law, whose violators will be held responsible both administratively and criminally 
and required to pay compensation, will apply to all units and individuals within the 
People's Republic as well as all foreign vessels and their related activities in waters 
under the jurisdiction of China. 


The regulations have been coordinated with international marine laws to which China is a 
party, he said, and were drafted on the basis of China's environmental protection law 
promulgated in 1979. Consultations were held among government departments, legal and 
marine specialists and coastal provinces, autonomous regions and municipalities. 


Further on Marine Law 


0W200640 Beijing XINHUA Domestic Service in Chinese 1500 GMT 19 Aug 82 


[Excerpts] Beijing, 19 Aug (XINHUA) — Li Ximing, minister of urban and rural construction 
and environmental protection, today explained the "PRC Law on Marine Environmental Protection" 
(draft) to the 24th Session of the 5th NPC Standing Committee. 
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He pointed out: With 18,000 of coastline (exclusive of island coastlines), a vast sea 

area, numerous islands and a broad continental shelf, our country ie abundant in marine 
organiams and aquatic, mineral, offshore energy and coastal touriet resources and has 
favorable shipping conditions, Developing, utilizing and protecting the marine environment 
and resources are important tasks in the socialist modernization drive, 


He said: Our country's marine environment is now polluted and impaired to varying degrees, 
and environmental pollution is quite serious in some estuaries, harbors, inland seas and 
coastal areas, With the development of marine undertakings, the number of foreign ships 
entering our territorial waters and foreign companies engaged in petroleum prospecting 

and exploiting in waters under the jurisdiction of our country has increased with each 
passing day. It is therefore necessary to strengthen supervision and control over the 
discharge and dumping of pollutants by foreign ships, platforms and aircraft in order to 
safeguard the rights and interests of our country. 


He said: The "Law on Marine Environmental Protection" (draft) mainly lays down legal 
rules for the prevention of sea pollution: 1) prevention of marine environmental impair- 
ment by seashore projects; 2) prevention of marine environmental pollution by offshore 
petroleum prospecting and exploiting; 3) prevention of marine environmental pollution by 
land-based pollutants; 4) prevention of marine environmental pollution by ships; 5) 
prevention of marine environmental pollution caused by the dumping of waste materials. 

In addition, in the chapter of legal responsibility, the law stipulates that its violators 
will be held responsible, both administratively and criminally, and required to pay 
compensation, 


Li Ximing said: The Law on Marine Environmental Protection" will not only have binding 
force on all units and individuals of our country, but involve supervision and control 

over foreign vessels, offshore petroleum prospecting and exploiting and foreign enterprises 
activities in waters under the jurisdiction of our country. In drafting the law, 

attention was therefore paid to coordinating with relevant international conventions and 
practices. 


Trademark Law Explained 
OW191606 Beijing XINHUA in English 1550 GMT 19 Aug 82 


[Text] Beijing, August 19 (XINHUA) — Ren Zhonglin, director of the General Administration 
for Industry and Commerce, today explained the new draft law on tradesmarks to the 24th 
Session of the Standing Committee of the Fifth National People's Congress, which opened 
this afternoon. 


The draft was submitted to the committee today. Its main emphasis, the director said, 
is protection of the exclusive right to use a trademark, without fear of infringement. 


The law, for the benefit of both Chinese a: ' foreign enterprises, is a new version of 

an earlier 1963 law, "Regulations for Trade. rk Control," which, Ren Zhonglin said, 

"can no longer suit the needs of modern day. By the end of June, he said, 73,000 
trademarks had been registered in China, including 9,900 foreign ones. The most important 
aim of trademark control, he said, is to forbid deception of consumers. 


Foreign firms applying for trademark registration will be handled according to the 
agreeement or joint treaty between China and the applicant's country. 


aa 


I, 20 Aug 82 K? CHINA 
PRC NATIONAL AFFAIRS 


Trademarks Further Discussed 
OW200832 Beijing XINHUA Domestic Service in Chinese 1519 GMT 19 Aug 82 


[Excerpt] Beijing, 19 Aug (XINHUA) — Ren Zhonglin, director of the General Administra- 
tion for Industry and Commerce, today explained the "Law on Trademarks of the PRC" 
(draft) to the 24th Session of the Standing Committee of the 5th National People's 
Congress, 


Ren Zhonglin said: China has enacted two laws on trademarks since its founding. "The 
Provisional Regulations for Trademark Registration" were promulgated in July 1950 and 
the revised "Regulations for Trademark Control" were promulgated in April 1963. The 
latter reguiations have been in use until today. In view of the new situation in recent 
years, the "Regulations for Trademark Control" no longer meet the needs of the new 
historical period. Some articles have to be revised and supplemented and additional 
articles have to be added, To facilitate the development of the socialist commodity 
economy and to perfect the socialist legal system, the "Law on Trademarks of the PRC" 
(draft) has been worked out after extensive investigation, research and solicitation of 
the opinions of various departments, localities and other sources. The law has given 
due consideration to the domestic situation and to international practices. 


He said: To protect the right to use trademarks and to forbid infringement are important 
means for perfecting the law on trademarks. Much attention has been paid to protecting 
the right to use trademarks in the draft law, After application and approval for 
registration of trademarks, the enterprises have acquired the right of use upon which 
no one must infringe. He continued: Commodity quality is the basis for the prestige 
of trademarks and is closely related to the interests of consumers, The draft law on 
trademarks has made relevant stipulations on the control of trademarks and supervision 
of the quality of commodities to forbid the deception of consumers. This is a salient 
characteristic of the law which has stressed the importance of trademark control work. 
Punishments for the use of unregistered trademarks, for the misuse of registered trade- 
marks, for poor manufacture of commodities and for use of inferior products to deceive 
consumers are stipulated in the draft law. 


Ren Zhonglin concluded: Foreign firms applying for trademark registration will be 
handled according to the agreement or joint treaty between China and the applicant's 
country and in line with the principle of reciprocity. 


YANG SHANGKUN ADDRESSES PLA AIR FORCE CONGRESS 


OW192032 Beijing XINHUA Domestic Service in Chinese 1530 GMT 18 Aug 82 


[Text] Beijing, 18 Aug (XINHUA) -- The congress of the PLA Air Force advanced elements 
in promoting socialist spiritual civilization, which concluded on 18 August, made a 
proposal to the vast number of the air force commanders and fighters: Have the revolu- 
tionary ideal in mind; do your job well; open up a new prospect for learning, catching 
up with the advanced and creating meritorious deeds' and let spiritual civilization 
blossom in every airfield and military compund in order to usher in the 12th Congress 
with still better results. 


Yang Shangkun and Wei Guoqing, responsible persons of the Military Commission of the CPC 
Central Committee, and Liu Huaqing, Liang Biye, Gan Weihan, Huang Yukun, Shi Jinqian, 
Hua Nan, Xu Guangyi and other responsible persons of all PLA commands were present at 
the congress on 18 August. 
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Yang Shangkun addressed the congress, Representing the Military Commission of the CPC 
Central Committee and all PLA commands, he highly praised and congratulated the air force 

on the fruitful results achieved since the launching of the movement to promote spiritual 
civilization and encouraged all commanders and fighters to make persistent efforts to achieve 
new results in promoting spiritual civilization, He said: Last year the air force launched 
the activities of "paying attention to courtesy, and soldiers,' appearance, bearing and 
discipline," The activities were vigorously carried out. They expedited the movement 
throughout the PLA. The air force party committee led all commanders and fighters in 
persistently following the four fundamental principles and seriously implementing the 

party's line, principles and policies laid down since the 3d Plenary Session of the 

llth CPC Central Committee and the air force command. As a result, the air force units 

have taken on a new appearance, To launch the activities of promoting spiritual civilization 
in a deepgoing and sustained way in the future, Yang Shangkun urged the units to meet 

the following four requirements: 


1, Deepen your understanding. Promoting spiritual civilization is a long-term strategic 
task. The central task is to use communist ideology to educate cadres and fighters. 


2. Strengthen your study. It is necessary to study hard and master the basic theory of 
Marxism-Leninism-Mao Zedong Thought, consciously remold your world outlook, preserve the 
purity of communism and resist the erosion of capitalist ideology and the influence of 
bourgeois liberalization. 


3. Quietly immerse yourselves in solid work. It is very good to “have the revolutionary 
ideal in mind and do one's job well." Like any other work, promoting spiritual civilization 
calls for seriousness and earnestness. 


4, The leading cadres must take the lead. The air force has maintained a good work style 
which emphasizes that all comrades, including the commander, the political commissar and other 
air force leading comrades at t!e higher level and cadres at the grassroots level, must 

act well as "file leaders." This is correct. Promoting spiritual civilization must also 
begin with leading cadres at all levles. 


The congress opened on 12 August. The more than 800 representatives from all air force 
fronts represented over 2,400 advanced units and over 45,000 advanced persons who emerged 
in air force units over the past year and more with the launching of the campaign to promote 
socialist spiritual civilization. Among them were aircraft and ground crews who made con- 
tributions to the defense of the motherland's territorial airspace day and night. Also 
included were cadres and fighters of the ground troops who colorfully fulfilled the task 

of combat training, veteran heroes and models who achieved new results and made new con- 
tributions, and new heroes and models who emerged only recently. All representatives 
seriously studied the communique of the 7th Plenary Session of the llth CPC Central 
Committee, recalled the results achieved under the guidance of the party's line, principles 
and policies since the 3d Plenary Session of the llth CPC Central Committee and summarized 
and exchanged experiences. They were determined to promote the air force's spiritual 
civilization to a new level. 


At the congress, the air force party committee separately conferred honorary titles of 
pace setters and models on 121 advanced units and individuals. 


Zhang Tingfa, commander of the air force, and Gao Houliang, political commissar of the 
air force, attended and addressed the congress. 


YANG SHANGKUN SPEAKS AT NAVY ADVANCED CONGRESS 
OW192036 Beijing XINHUA Domestic Service in Chinese 1539 GMT 18 Aug 82 


{Text] Beijing, 18 Aug (XINHUA) — On 18 Augist, at the first congress of the navy 
advanced elements in promoting socialist epiritual civilization, Yang Shangkun, secretary 
general of the Military Commission of the CPC Central Committee, emphatically pointed out: 
Promoting socialist spiritual civilization is an important content and guarantee of 
building our army into a powerful, modernized and regularized revolutionary force. 
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It fundamentally solves the question of a man's political consciousness, moral 
character, work style, discipline and knowledge of science and culture and increases the 
unites’ fighting capacity, 


Yang Shangkun said: The navy is a scientifically and technically complex combined armed 
service, It stands guard in the forefront of the motherland's sea defense. Many naval 
units are also stationed in forward areas invaded more often by capitalist ideology. 
Promoting socialist spiritual civilization and resisting the erosion of capitalist 
ideology and other erroneous ideas so that our cadres and fighters can have an ideal in 
mind, pay attention to morality, observe discipline, raise their scientific and cultural 
levels, and be good at using modern weapons and equipment are of special significance 

in terms of enhancing the navy's fighting capacity. He said: The core of promoting 
socialist spiritual civilization is to have the communist ideal in mind. "Be dedicated 
to the navy and revolution,” "love your warship, your island and the sea" and other 
demands set and carried out by the navy are all vivid embodiments of the communist ideal 
in practice. We should publicize them, 


Wei Guoging, responsible person of the Military Commission of the CPC Central Committee, 
and He Zhengwen, Liang Biye, Gan Weihan, Huang Yukun, Shi Jinqian, Xu Guangyl and other 
responsible persons of all PLA commands were present at the congress on 18 August. 


The congress was held 11 to 18 August. It studied the question of conducting well 
education in communist ideology among the naval units. The 600 or more representatives 
who attended the congress were determined to bring their exemplary and backbone role 
and role as a bridge into full play in the activities of promoting spiritual civiliza- 
tion in order to promote the navy's revolutionization, modernization and regularization. 
After holding serious discussions and summarizing and exchanging experiences, the 
representatives unanimously pointed out: To conduct education in the communist ideal 
among the naval units, we must meet the following five requirements: 


1. It is necessary to conscientiously organize the study of Marxism-Leninism-Mao Zedong 
Thought so that our cadres and fighters can understand the principle of communism and 
know that communism will inevitably replace the law of capitalist social development. 
This is the fundanental approach to fostering the communist ideal. 


2. It is necessary to conduct education in revolutionary traditions and education in 
the history of the party, the army, the Chinese revolution and social development to 
inspire our cadres and fighters to cherish a deep love for the party, the motherland and 
the army. 


3. It is necessary to make unremitting efforts to struggle against bourgeois 
liberalization and the erosion of capitalist ideology and to preserve the purity of 
communism. 


4. It is necessary to lead our cadres and fighters to closely integrate the communist 
ideal with revolutionary practice, foster the revolutionary ideal and do their own jobs 
well. 


5. It is necessary to continue launching the activities of learning from Lei Feng and 
learning from heroes and models so that our cadres and fighters can follow good examples 
while fostering the communist ideal. 


At the congress the navy party committee commended 120 advanced collectives and persons 


and set up 24 pace setters. Ye Fei, Li Yaowen, Liu Daosheng and other responsible 
comrades of the naval units attended and addressed the congress. 


HONGQI COMMENTATOR ON PARTY SPIRIT, STUDY 


HK191417 Beijing HONGQI in Chinese No 15, 1 Aug 82 pp 16-18 
[Commentator's article: "Heighten Party Spirit, Improve the Style of Study") 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, we have taken a 
big stride forward toward heightening party spirit and improving the style of study. 
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In order | letoriously shoulder the ever more arduous and strenuous tasks entrusted to 
us by the orty and the state, it is still necessary for us to make greater efforts in 
this respe.t. On the ideological, theoretical, educational, news, literary, art and 
publication fronts, not only the comrades in leading positions but every cadre and 

every research worker, including the comrades who have moved to the second line and who 
have temporarily left their jobs for recuperation or retired, are confronted with the 


problem of constantly heightening party spirit and improving the style of study. 


Heightening party spirit is inseparable from improving the style of study. Comrade Mao 


Zedong linked heightening of party spirit with the Marxist style of study. It is chiefly 
due to sabotage by the Lin Bilao and Jiang Qing counterrevolutionary cliques -- this 
historical reason == that until now we have not succeeded in fundamentally improving 


party work style, Although party work style in quite a few localities, departments and 
units is much better that it was in the past and is getting better and better, there are 
still considerable gaps compared with the best level ever recorded, In 1943, Comrade Chen 
Yun, who was head of the organizational department at that time, delivered a speech to 
the literary and art workers due to leave for the rural areas. It is almost 40 years 
since then and yet the truth contained in that speech is still applicable today with 
respect to comrades who engage in literary and art work. It is likewise applicable with 
respect to comrades who engage in propaganda, cultural and other work. He said, whether 
you are a specialist in a certain field or a person engaged in some sort of work, you 
should first regard yourself as an ordinary CPC member. Every CPC member should con- 
scientiously think over this problem. As a CPC member, whether you have scored great 
achievements, hold a high position or have been in the party for a long time, do you 
first of all think that you are an ordinary CPC member when you are speaking, writing 

and doing work? We express our readiness to obey the party organizations when we take 
the oath on being admitted to the party. However, when the organization assigns work to 
us, can we always resolutely abide by the assignments and strive to accomplish the tasks? 
Naturally, it is permissible, by stating the reasons, to ask the organization to consider 
assigning us another job so that we can work more and better for the party. However, from 
the erroneous words and deeds of some party members we can see they they have forgotten 
even the basic rules a party member should abide by. With respect to this matter, we 
should not be excessively accommodating. When a party member exceeds what is proper in 
both his words and deeds, he should make self-criticism and correct his mistakes. Other- 
wise, the discipline of our party will become lax and corrupted. At present, there are 
indeed a small number of party members who regard themselves as infallible and who, when 
writing articles or delivering speeches, do not consider whether their articles and 
speeches conform to the party's line, principles and policies. They only remember that 
they are specialists in certain fields or heads of some sort but forgot that they are 
first of all CPC members. This is very bad indeed. 


The leading system of our party must be reformed and the forms of party organization may 
also undergo some changes. However, there is no change in the fact that every party 
member should abide by the party rules and regulations. So long as you are a CPC member, 
whether you are a head of a certain department or a specialist in a certain field, you 
must be honest and faithful to the CPC branch, the general CPC branch and the CPC 
committee and to the organization. You should abide by the party rules and regulations 
and should not violate them. You should obey the leadership, supervision and education 
of the organization which you are in and should not reject this leadership, super- 
vision and education. 


| 
| 
The CPC Central Committee has on many occasions raised the question of consolidating | 
the party. It is first of all necessary to conduct ideological education in order to 
raise ideological consciousness and, on the basis of the ideological education, carry 

out consolidation of the organization step by step. In the course of the ideological 

education, every party member should conscientiously judge if he conforms to the require- 

ments for a party member. If he does not come up to the requirements, he should strive 
to achieve them. If he does not want to exert himself and if he is really unqualified, 

it is no good letting him stay in the party. 


ee 
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It is necessary for every party member to constantly consider this question: Am I a 
qualified or an unqualified party member? What should I do if I am unqualified? There are 
only two ways out: One is to strive to become qualified and the other is to refuse to make 
any efforts and so have to give up party membership. It will not do for a person who is 
unqualified to stay in the party for this will implicate the party and undermine the party's 
image. This is a very serious question with respect to comrades who are already party 
members now and comrades who have applied for party membership. In order to be a qualified 
party member, it is imperative for our words and deeds to conform to the requirements of the 
party constitution, 


In a socialist country like ours, the party is in a leading position. The composition, 
organization and conditions of the party are extremely important not only to the party itself 
but also to the entire cause of the socialist modernization program, the destiny of the state 
and the prospects of the nation. Recently a leading comrade of the CPC Central Committee 

said that efforts should be made to enable our party members to become qualified party members 
and our cadres to become qualified cadres so that the combat effectiveness of the party not 
only comes up to but also surpasses the highest level in the party's history. If the party 
organizations at various levels and all party members come up to the requirements of the party, 
we shall be fully confident of greatly pushing our work forward and smoothly accomplishing the 
historic task of the socialist modernization program. No matter how many difficulties and 
obstacles we may meet, we shall have sufficient strength to vanquish them. Confronted with 
such a serious problem, no party member should adopt the attitude of "letting things drift if 
they do not affect one personally." We should not only strive to become a qualified party 
member but also be responsible for supervising other party members and find out if they are 
qualified as party members. With respect to unqualified party members, it is necessary to 
criticize and help them. If they turn a deaf ear to criticism and refuse to accept help, we 
must be bold to speak out and make suggestions on dealing with them to the party organization. 
This is a manifestation of holding ourselves responsible to the party, the people and the 
cause of socialism and communism. 


The question of heightening party spirit is the lifelong duty of every party member and its 
requirements must be increasingly higher. First of all, we should strive to be a qualified 
party member. If we fail to become qualified, how can we raise the requirements? Now we do 
not set demands from the highest standards but from the requirements of the party rules and 
regulations. As far as a CPC member is concerned, these are the minimum requirements. If a 
party member fails to abide by the party rules and regulations, how can he fight for the 
cause of communism all his life and place the party's interests in the first place? 


Every party member must be subject to supervision. The CPC committee, general CPC branch 
and CPC branch and every party member must first of all supervise the leading responsible 
comrade of their department and see whether he carries out or violates the principles and 
policies of the CPC Central Committee. If violations have been noticed, criticism can be 
made to his face. If a party member has been subjected to retaliation on this count, he 

can lodge complaints with the CPC committee at the higher levels up to the Central Committee. 


Heightening party spirit intrinsically involves the necessity of improving the style of study. 


Propaganda work is a task imbued with strong party spirit and scientific nature. Broadly 
speaking, it is in the catagory of social science. In the past few years, tremendous 
achievements have indeed been scored in the research work of social science. Especially in 
the economic and political aspects, the numerous social science workers have taken an active 
part in the discussions of relevant questions and the many views they have raised have 
played a good role in practical work. They have also done much better than before in 
conducting investigation and study and in collecting data and their consciousness is also 
higher than before. This constitutes progress. 
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However, it is still necessary to greatly improve our style of study. For example, in 

the past few years, great changes have taken place in the rural areas and the situation 

is excellent. The peasants heartily welcome the policies of the CPC Central Committee and 
everyone is jubilant. However, some research workers refuse to go the rural areas. They 
are reluctant or unwilling to listen to the voice of millions of people and the views of 

the worker and peasant masses. This cannot be considered as good style of study. Even if 
we make cursory observation for a very short time, it will greatly help our work and 
contribute to our understanding. It is very important to ask the departments concerned to 
supply some material. However, no matter how rich the material may be, it is still material 
gained in the past or secondhand material. As far as people who engage in research work are 
concerned, it is necessary to gather secondhand material. However, where conditions permit, 
it is more important to gather firsthand material. After all, there are great disparities 
between the material gained from written documents and actual life. If we manage to find 
time to go to various provinces, prefectures, counties, communes and production origades 

and have a look at the peasants' homes, we shall feel that we have gained much more substan- 
tial and abundant material than we did from written material. This greatly helps to 
increase our knowledge and broaden our thinking. Ours is a very big country. The natural 
and economic conditions and the cultural levels in various localities of the rural areas are 
different and the economic developments are very uneven. It is therefore necessary to have 
various forms of agricultural production responsibility system. Even the same type of 
responsibility system, such as the implementation of the contract system in an overall way, 
often varies a great deal in localities of different economic development. In developing 
agriculture, it is also necessary to rely mainly on the planned economy and supplement it 
with regulation by market mechanism; and, with respect to the peasants' freedom, if we do 
not handle it well, it will affect the state plan. If we go to the grass roots to conduct 
investigation and study, we shall be able to confirm that the principles laid down by the 
CPC Central Committee conform to reality and thus deepen our understanding. There are many 
branches of learning in social science and so the requirements for getting in touch with 
reality cannot follow the same pattern. A person who engages in the study of history comes 
into contact with material quite different from that studied by a person who engages in 
solving practical problems. Even if you are a person who engages in the study of history, 
it will also do you a lot of good if you go to the grass roots and have a look. Owing to 
different historical conditions in the past and different economic development in various 
localities, the implementation of public ownership of the means oi production and the 
agricultural production responsibility system also frequently bear the imprint of history. 
This historical imprint cannot but exert an influence on current work and practice. 


The CPC Central Committee and the State Council are dealing with practical problems every 
day. If the comrades who engage in the study of social science do not understand new situa- 
tions and fail to put forward good proposals for solving new problems, it is impossible to 
do our work well. Even if we manage to knock together some opinions, they will not be 
accepted. We have a number of economists, some of whom have played a very good role in 
helping the CPC Central Committee and the State Council to determine the principles and 
policies. Now the party and state attach great importance to social science and place 
tremendous hopes on it. So long as there are good suggestions, the party and state will 
give serious consideration to them. This situation has never occurred since liberation. 
However, have we put forward programs, plans and suggestions which have original ideas and 
analysis and which are really capable of solving problems? Yes, but not very many. Are 
there people who can put forward such proposals? Yes, but they are not very many either. 
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How shall we change this state of affairs in order to meet the neec. of the party and 
state? It is necessary to gradually make efforts, to go deep into the realities of life 
and to get in touch with the masses. If, by 1985, most of the recipes devised by people 
who engage in the study of economics are suited to the case and are capable of curing the 
sickness and the number of such recipes is getting greater and greater, this proves that 
we have improved our style of study and that we have made great progress in our work. 


In order to reform the economic system in an all-round way, it is necessary for us to 
conscientiously understand and give consideration to foreign experiences. However, this 
can only serve as a reference. There are | billion people in China, 800 million of whom 
are peasants, It just does not work to copy indiscriminately the most successful experience 
from any country or locality. What is most important is that we should constantly seek and 
sum up our experience in our practice. It is necessary to attach sufficient importance to 
our own experiences, both positive and negative. In reforming the economic system, it is 
necessary to fully study the successful experiences during the 1950's and, in light of the 
current situation, go on advancing and making a breakthrough. With respect to these 
questions, have our comrades who engage in economic and research work made a thorough study 
of them? Have they placed them on the agenda? These matters are closely related to the 
improvement of our style of study. 


Improvement of the style of study has become the key to doing a good job of, and improving 
the level of, the entire propaganda and social science work. It has become the key to 
playing our role in the socialist modernization program. To this end we must make 
unremitting efforts. 


CPC DISCIPLINE INSPECTION COMMISSION PLENUM ENDS 


0w192348 Beijing XINHUA Domestic Service in Chinese 1438 GMT 17 Aug 82 


[Text] Beijing, 17 Aug (XINHUA) -- The CPC Discipline Inspection Commission held its fourth 
plenary meeting from 13 to 17 August in Beijing. Members present carefully discussed and 
reviewed the "Work Report of the CPC Discipline Inspection Commission To Be Submitted to 

the Party's 12th National Congress." 


Huang Kecheng, permanent secretary of the Discipline Inspection Commission, presided over 
the meeting. At the outset, Wang Heshou, deputy secretary of the same commission, explained 
the preparation for, agenda and convening of the fourth meeting. At the closing meeting on 
17 August, Huang Kecheng and Wang Heshou spoke. 


A total of 74 members of the Discipline Inspection Commission, including Deputy Secretaries 
Wang Congwu, Liu Shunyuan, Zhang Oilong, Yuan Renyuan, Ma Guorui, Zhang Ce and Zhao Yimin, 
attended the conference. Responsible comrades of the discipline inspection committees of 
the parties of all provinces, municipalities and autonomous regions, as well as the 
discipline committee of the Ministry of Railways, were present as observers. 


CENTRAL ORGANS HOLD MEETING ON ECONOMIC CRIME 


0W200817 Beijing XINHUA Domestic Service in Chinese 1440 GMT 19 Aug 82 


[Text] Beijing, 19 Aug (XINHUA) -- The party committee of the central state organs held 

a meeting 18-19 August to exchange experience in fighting economic crime. The meeting 
stressed that it is necessary to sum up experience, further strengthen leadership over work 
for striking at economic crime, and take effective measures to accelerate the speed and 
quality of handling cases of economic crime so as to better carry out the work, 


Attending the meeting were secretaries and deputy secretaries of the party committees of 
the various central state departments and organizations, the responsible persons of the 
discipline inspection groups (or committees) under the various party groups, as well as 
personnel who are responsible for handling cases of economic crime. 


I, 20 Aug 82 K 14 CHINA 
PRC NATIONAL AFFAIRS 


Comrades of the Ministry of Chemical Industry, the State Seismological Bureau and the 
Ministry of Culture briefed those present on their experience in handling case: of 
economic crime, They held that seriously strengthening leadership of the party 
committees in combating economic crime is the key to handling such cases well. Their 
experience also shows that the guarantee to properly handling these cases of economic 
crime is assigning responsible persons to the task and adhering to the mass line. 

While striking at economic crime, the party's work style must be improved, ideological 
and political work for party members and the masses must be strengthened, and the rules 
and regulations must be established and perfected. Only thus can we score greater 
success in striking at economic crime, 


Wang Rui, deputy secretary of the party committee of the central state organs, addressed 
the meeting. He hoped that the various units would continue to seriously study the 
directive of the CPC Central Committee and the State Council on striking at economic 
crime. Leaders at various levels must investigate and handle the major cases and 
promptly help relevant personnel solve difficulties and earnestly support them in 
handling the cases. The current laxity in ideology must be overcome and the 

experience gained in the new situation of assigning responsible persons to the task 

and adhering to the mass line in handling cases of economic crime must be summed up. 
Only thus can the cadres and masses be inspired to carry through to the end the struggle 
against economic crime. 


JINGJI YANJIU DISCUSSES UNEMPLOYMENT SOLUTION 


HK200347 Beijing JINGJI YANJIU in Chinese No 7, 20 Jul 82 pp 79-80 


Article by Dong Yugui [5516 3768 7607] of the financial research institute of Hei 
Longjiang Province: "On the Fundamental Solution of the Problem of Labor Force Employment"] 


[Text] How do we do away with job-awaiting and achieve full employment? To answer this 

question, first, one has to start with the nature of the employment problem and then make 
an analysis and do research. The so-called social employment problem can be divided into 
three types as far as its nature is concerned: 


1. The technical employment problem (or what is called the natural employment problem). 
For any society, there could appear any of three situations. The first is that the 
means of production basically suits the productive forces. The second is that there are 
more means of production. The third is that there are more productive forces. The 
third situation is the technical employment problem which occurs occasionally. 


2. The flexible exmployment problem (or what is called the economic employment problem) , 

Social production has to be carried out according to a proportion, but conforming to the 

proportion is not something absolute. Generally speaking, mutual suitability of 

different proportional relations is constituted by a single magnitude and is not indicated 
by a single absolute value. 


Moreover, the various departments of the national economy will manifest the ever changing 
conditions according to the different forms of combination. Therefore, it is rather 
difficult to make the best choice in a short period. The imbalance occurs because 

the different proportional relations move in different directions within the magnitude 

or because of an imbalance caused by the imperfect structure of the economic departments. 
The job-awaiting problem thus resulting from it is called the flexible employment problem. 
This problem is produced by flexibility and therefore it can be solved through a flexible 
economy. 


3. The systematic employment problem (or what is called the employment problem of 

an economic relations nature). It arises from the essence of the economic system 

or the relations of production. Its concentrated expression is the law of population 

and the law of accumulation under a social system. The law of population and the law of 
accumulation which are decided by capitalist surplus value reflect the historical 
limitation of the capitalist systemwhich in tum gives rise to its inevitable final 
elimination. The ideaof treating socialist job-awaiting as capitalist unemployment and 
the idea of believing that the rise of capital formation in socialist society will inevitably 
cause overpopulation are groundless. 


eee 
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I believe that because of its nature, the job-awaiting population produced by our country's 
socialist society at present should is a technical employment problem and not a systematic 
employment problem. It will be solved when our country's national economy extricated 
itself from the predicament created by the influ. 2 of the subjective and objective 
historical factors and when this turns into a benign cycle. Fundamentally speaking, the 
problem should be solved by fully displaying the advantages of the socialist public-owned 
economy. 


(Il) Cutting short the working hours and practising universal employment is a fundamental 
solution for the problem of socialist job-awaiting. This is because: 


First, this is decided by the superiority of socialist public ownership. Socialist public 
ownership enables all workers to enjoy the equal status of masters of the means of production 
and it also causes socialist production to serve the economic interests of all laborers. 
Socialist countries on the one hand force all members of the exploiting class to take part 

in physical labour and on the other hand, promulgate labor laws to guarantee the working 
rights of every citizen who is able to work. Therefore the society will organize gradual 
employment for the job-awaiting population that exists because of the flexibility of economic 
development. 


Second, cutting short the working hours and practising universal employment are decided by 
the socialist law of population and the socialist law of accumulation. The superiority of 
socialist public ownership is shown not only in the planned character of production and the 
fairly rapid rise of labor productivity in the process of reproduction; in tendency, it is 
shown in the socialist law of population and the law of accumulation. There is a close 
association between these two laws yet this still needs further research. The main contents 
are: (1) When the means of production that are manufactured increase with each passing day, 
each socialist laborer will manufacture more abundant means to further free himself from 
nature. (2) Socialist laborers are masters of scientific techniques. The achievements they 
make in developing scientific techniques will reduce their own labor and the working hours 
but will not cause unemployment. (3) The time saved can be devoted to the leisure and 
entertainment of laborers. Apart from that, it can be devoted to the promotion of laborers’ 
level of knowledge. (4) With the promotion of labor productivity of society and the mass 
accumulation of social wealth, each laborer's all-round development will be stimulated so 

as to create conditions for the breaking of the old labor division and the final transition 
to communism. 


Third, cutting short the working hours and practising universal employment are demanded by 
the character of socialized mass production. One can see from world history that the general 
tendency is for working hours to develop in the direction of gradual reduction. This indicates 
that the reduction of working hours depends upon the development of productive forces. This 
is an objective law which does not revolve round people's subjective will. 


Finally, cutting short working hours and practising universal employment is a demand for 
opening up the intellectual pool, promoting all-round development of laborers and creating 
conditions for realizing a benign economic cycle on the basis of modernization. At present, 
the nature of our country's job-awaiting problem is flexible job-awaiting. Unified considera- 
tion should be given to the study of the job-awaiting problem and the situation of the 
employed laborers. Nowadays, there are a number of people who have difficulty in finding 
a job, and there are some jobs which can't be filled by qualified personnel. Some people 
have jobs to do but they are listless and their efficiency is low, while some people's 
burden is too heavy for them to work efficiently. As a result, labor productivity is low, 
national income is low and the accumulation is small, which in turn affects the solution 

of job-awaiting. Low labor productivity is the basic reason for our being unable to 
immediately implement universal employment through reducing working hours. Another reason 
is that the development of scientific, cultural and educational undertakings can't catch 

up with the situation and the intellectual levels of laborers are too low. Developing 
education and developing "knowledge centralized" production is the strategic basis of our 
solution of the job-awaiting problem. 
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If we take the development of "labour centralized" production as the strategic basis, the 
result will certainly be that the further we go, the narrower the road will be. Having 
solved a large number of "job-awaiting" cases, still more "jobs-awaiting" cases will quick 
appear, This is absolutely not a broad road, and further development will only go against 
the strategic aims of the four modernizations. 


(III) At present, owning to the fact that our country's productivity is low, and the 
development level of scientific and cultural undertakings is not high, it is not possible 
for the objective developing trend of reducing working hours and implementing universal 
trend of reducing working hours and implementing universal employment to be immediately 
obvious over a wide range. Therefore it is still necessary to adopt the method of using 
economic flexibility as a supplementary method for solving the job-awaiting problem, 


First, we must actively support the "four-shift" 6-hour work system produced by the 
experimental economic reform points. If we widely practise the 6 hour work system, total 
working hours will be reduced by one-quarter. This means that there will be an increase 
in the number of people employed equal to one-third of the total original number of staff 
and workers. Factories that have underutilized capacity should make active reduction in 
the working hours and give their staff and workers training. This might well result in 
one stone killing two birds. 


Second, developing cultural education, admitting job-awaiting youths to colleges, reducing 
the working hours of staff and workers, developing adult education, practising knowledge 
rejuvenation, achieving results through scientific techniques and increasing national 
income -- all these may speed up the reduction of working hours and the solving of the 
job-awaiting problem, 


Third, practising flexible employment. From the angle of the overall balance of the 
national economy, making use of flexibility in economic development to increase the 

number of people employed is highly feasible. Its main aspects are: 1) Structure 
flexibility -- Developing production by centralized labor strengthening the service 

trades of commerce and developing the collective and individual economy. 2) Family 
flexibility -- With constant increase on wages those who have conditions can consider 

either the wife or the husband going out to work, while the other stays home and does 
housework. Both sides can thus enhance efficiency. 3) Educational flexibility -- Develop- 
ing specialized education, changing the educational structure of middle schools, carrying 
out adult education, life education am part-time education. 4) Competition flexibility -- 
Encouraging job-awaiting persons to find job opportunities in economic competition or found 
economic organizations for employment. 5) Efficiency flexibility -- Enhancing economic 
effects, increasing factory funds, running subsidiary enterprises and employing more 

youths. 6) Demanding flexibility -- Creating as many job opportunities as possible 

through the diverse nature of demands. 7) Self-study flexibility -- Encouraging young 
people to take the road of self-study and growing up to be useful people. 8) Urban- 

rural relations flexibility -- Encouraging young people to teach in the suburbs or the rural 
areas, and to take part in cultural and scientific activities. 9) Ideological flexibility -- 
Educating young people to have a correct understanding of employment, to look for 
opportunities in the collective and individual economy, and to do one's bit for socialism. 
10) Funds flexibility -- Making use of the existing funds, and running economic projects 
which use less money but which take up more idle people. 11) Systems flexibility -- 
Stipulating various correct employment policies and so on. Flexibile employment may not 
solve the employment problem for good, but it can, to a great extent, solve many employment 
problems at the present historical stage. Let's wait until the national economy changes 

to a benign cycle, and then through reducing working hours fundamentally solve the employ- 
ment problem. 
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RENMIN RIBAO ON NEED FOR BUSINESS REGISTRATION 


HK200949 Beijing RENMIN RIBAO in Chinese 18 Aug 82 p 2 
[Commentator's article: “An Important Measure for Safeguarding Economic Order") 


[Text] The "Regulations on Registration and Administration of Industrial and Commerical 
Enterprises" promulgated by the State Council are relatively perfect laws formulated 
Bince the founding of the PRC for governing the registration and administration of 
industrial and commercial enterprises. 


Why ie it necessary for industrial and commercial enterprises to be registered? What 
role will this registration play? Quite a number of people are not clear about this, 

In particular, some people find the registration and administration of enterprises 
owned by the whole people beyond their comprehension and say that "this is an 
unnecessary move." Obviously, they have misunderstood this. They have confused the 
approval to open an enterprise by its supervisory department and the planning department 
with the approval to register an enterprise by the department responsible for the 
administrative control over this enterprise. Approving the opening of an enterprise 
and approving the registration of an enterprise are two steps for going through 
different legal procedures, They will produce different legal effects. The opening of 
an enterprise is approved chiefly by considering the social needs and considering 
whether there are possibilities for opening such an enterprise, whether its location is 
good and whether the necessary conditions exist. The approval to register an enter- 
prise is the legal procedure which the industrial and commerical administration depart- 
ment, entrusted by the state, enforces on behalf of the government. Once its 
registration is approved, an enterprise will enjoy legal rights and be protected by law. 
As stipulated in the “Regulations on Registration and Administration of Industrial and 
Commercial Enterprises," an industrial or commercial enterprise will be permitted to 
open a banking account, to make construction preparations and to carry out production or 
business, and enjoy the exclusiveright to use its name, provided its registration has 
been approved and it has obtained the permit to make construction preparations and a 
business license. Otherwise, under no circumstances is it permitted to make 
construction preparations, start business, make an official seal, sign contracts, or 
register its trademark or advertise, and the bank will refuse to open an account to 
serve such an enterprise. This shows that there is clear legal distinction between an 
enterprise which has been registered and one which has not been registered. 
Strengthening registration and administration of industrial and commercial enterprises 
is an important measure for safeguarding socialist economic order. In some localities 
at present, small enterprises are overlapping and carry out production blindly, 
disrupting the state plan. There are also cases in which a factory without a workshop, 
equipment, capital funds or fixed personnel or a company existing in the form of a 
"briefcase" is set up to carry out speculative and other illegal business activities, 
thus disrupting normal economic order. By strengthening the work of examining and 
approving the opening of enterprises and their registration, the industrial and 
commercial administration department can stop their illegal activities by enforcing the 
laws. It should be pointed out that in various parts of the country at present, there 
still are business households which have not been examined, approved and registered. A 
time limit should be set for them to register themselves in accordance with "Regulations 
on Registration and Administration of Industrial and Commerical Enterprises." The 
unlicensed enterprises or those which have been registered but carry out illegal 
business should be resolutely stopped or banned. 


Registration is an administrative measure to supervise the management of the enter- 
prises. All enterprises have the responsibility to safeguard the solemnity of the 
"Regulations on Registration and Administration of Industrial and Commerical Enter- 
prises" and to consciously accept supervision of their management. Some comrades regard 
this work as registering and licensing and are reluctant to accept supervision. They 
are incorrect. Registration and administration form an inseparable entity. Registra- 
tion without administration is meaningless. In the final analysis, registration and 
administration mean supervising the enterprises according to the policy. In carrying 
out supervision and administration, the industrial and cormercial administration organs 
and other relevant departments should draw a clear demarcation line between "liveliness" 
and “disorders” and between the normal change in trade or scope of production or 


business and the illegal business activities violating the policy. 
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They should atrengthen registration and administration and block the loopholes in this 
link which may give rise to economic crimes, so as to safeguard normal economic order, 
direct the economic activities of enterprises onto the path of the party's principles and 
policies and the state plan and guide the enterprises to develop healthily in the direction 
of socialiam, 


RENMIN RIBAO DISCUSSES CONSCIOUS INITIATIVE 


HK191500 Beijing RENMIN RIBAO in Chinese 13 Aug 82 p 5 
[Article by Zhang Huajin [1728 5478 6855]: "An Inquiry Into Man's Conscious Initiative] 


[Text] Man's Conscious Initiative, Science and Technology 


Man's conscious initiative is generated by his physiology. It is a natural force innate 

in him. It is also the cognitive power and practical ability which he acquires through 
study and practice on the basis of the ability generated by his physiology. This chiefly 
refers to his scientific and technical knowledge. The history of human knowledge shows that 
man's ability to display his conscious initiative is his scientific and technical knowledge, 
which he acquires chiefly through study and education. The level of man's scientific and 
technical knowledge indicates his ability to understand and transform the world under given 
conditions. Man's conscious initiative is characterized by the continuity of history. 
A country or nation has to vigorously popularize scientific and technical knowledge in | 
order to increase its ability to transform nature and society. A comparison shows that 

people who have received scientiffe and technical education and people who have not | 
received this education will achieve quite obvious and really different results in their 

work and labor, and this applies to people who have received primary education and those who 

have received higher education. Scientific and technical education aims at "developing 

man's ability." Formerly, we often misinterpreted man's conscious initiative as "work" or 

a "job." After the 3d Plenary Session of the llth CPC Central Committee, efforts have been 

made to sum up past experiences and lessons. While emphasis is placed on requiring the cadres 
and the masses to seriously study Marxism-Leninism-Mao Zedong Thought. Particular emphasis is 
placed on developing education and popularizing scientific and technical knowledge, and a 

series of effective measures have been adopted. This is of far-reaching strategic signi- 

ficance in increasing the ability of the whole society and the whole nation to understand 

and transform the world. 


Man's Conscious Initiative and Scientific Foresight 


Some time ago, man's conscious initiative was simply summed up as practice. This was stated 
insgome recent articles: "Man's initiative depends on practicality." In my opinion, this 
was not an overall representation because it neglected scientific foresight, which 

is an important aspect of man's conscious initiative. 


Objectively, the characteristics and functions, which are related but not identical, of 
man's conscious initiative are the scientific foresight based on his understanding of 
objective laws and the practicality of transforming the objective world. It is inappro- 
priate to study man's conscious initiative by stressing practicality (which is fundamental) 
at the expense of foresight. 


Engels said: "The further men are removed from animals, the more their effect on nature | 
will assume the character of premeditated, planned action directed toward definite ends 

known in advance." ("Selected Works of Marx and Engels," vol 3, p 516) In his article . 
"On Protracted War," Mao Zedong also discussed man's conscious initiative. He said: | 
"Whatever is done has to be done by human beings" and "For such action to be effective there 
must be people who derive ideas, principles or views from the objective facts and put forward 
plans, directive, policies, strategies and tactics." Thus, as pointed out by the revolutionary 
teachers, scientific foresight is of great importance in directing social practice and 

attaining better results in practice. 
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In leading China's revolutionary struggles, Comrade Mao Zedong paid close attention to 

the function of scientific foresight. He repeatedly admonished us: We should not only 

do our work and make revolution, but also have a good grasp of the laws of development of 
the revolutionary struggles, see the invariable trend of transformation of contradictions, 
and establish the confidence of victory. Led by the CPC, the army and the people defied 
strong foes, and never lost heart despite defeats but pressed forward with indomitable will 
precisely because they had displayed their conscious initiative in analyzing the situation, 
grasping the general trend of current developments and foreseeing the future, 


The study of natural science cannot be separated from scientific foresight. That is, 
efforts should be made to analyze and understand the essence of natural phenomena on the 
basis of practice and to apply this understanding in studying the possible changes of 
things from a low grade to a high grade, from simplicity to complexity and from one form to 
another, as well as the trends and conditions of these changes, so as to promote the 
profound development of scientific research and achieve still greater results. 


Genuinely advanced scientific theories and technical knowledge play a positive role in 
discerning the essence and laws of the objects of study. Scientific foresight is a 
function vested in every branch of science. The higher the scientific level, the keener 

the foresight will be. The importance of scientific forecasts to our country's socialist 
construction is evident. In carrying out various tasks in our country's socialist construc- 
tion, we absolutely should not confine our scope of vision to the present and neglect the 
future. In making plans and drawing up measures, we absolutely should not exclusively aim 
at immediate interests, but must take heed of the results which may occur 10 or 20 years 
afterward, 


Man's Conscious Initiative and the Actual Results 


Man's consious initiative may be correct or erroneous. People often say that it should be 
determined by judging whether it is compatible with reality. Of course, they are right. 
However, we must think more deeply about these questions: What kind of initiative is 
compatible with reality? How should compatibility with reality be measured? The actual 
results of practice are the basic criteria. They are the yardstick for measuring the 
conscious initiative. 


In his report on the work of the government delivered at the Fourth Session of the Fifth 
NPC, Comrade Zhao Ziyang summed up the experiences and lessons since the founding of the 
PRC. He pointed out: "The increase in our national income in the past 32 years has been 
much less than that in the total value of industrial and agricultural output, and the 
people's standard of living has lagged far behind the national income. The results of our 
economic construction have not been what they should be." "From now on we must tackle all 
economic problems with better economic results as the fundamental objective." At the same 
time, focusing on achieving better economic results, he put forth the 10 principles for 
future economic construction. These have deeply enlightened us. In carrying out 
economic construction, as in doing any other work, we must pay attention to economic 
results. Dialectical-materialist conscious initiative is the initiative resulting from 
the unity of dialectics, which is based on materialism, and epistemology. The concept of 
achieving good results should be a basic concept which urges man to display his con- 
scious initiative. While stress is put on bringing the conscious initiative into play, 
attention should be paid to the results -- this is the yardstick for measuring the 
conscious initiative. 
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VALIDITY OF 'LIU BANG'S LAST WORD CHALLENGED 


HK190932 Beijing GUANGMING RIBAO in Chinese 10 Aug 82 p 3 


‘Article excerpted from JINYANG XUEKAN No, 4, 1982, in "Contention Among a Hundred 
Schools of Thought" column: "Liu Bang's Last Word Ise False") 


[Text] The No 4, 1982 issue of JINYANG XUEKAN published Jiaquan's and Bibo's article 
entitled "Is Liu bang's Last Word 'The Man Who Will Save Liu's Dynasty Will Surely Be 
Zhou Bo' a Fabrication?". Which states that there is good reason to doubt whether last 
word was actually said by Liu Bang. 


The article says that Liu Bang was a man with a strong and inciteful character and in 
his Lifetime, he resolutely removed all the latent political enemies that might be 
dangerous to his dynasty. In his later years he became aware that the Lu family clique 
had already fully grown and succeeded in obstructing the implementation of his policy 
decisions by substituting Liu Yin for Prince Ruyi of Zhao, and therefore he was unwilling 
to entrust the administration of the empire to his wife, Empress Lu, after his death be- 
cause Lu would hurt the prince of Zhao and the prince's mother. The so-called last word 
conforms so well to the development of events in history that it gives us the impression 
that Liu Bang had such impossibly wonderful foresight into the future and even knew the 
details of what was to happen later. This made people doubt whether this last word was 
actually said by Liu Bang. 


The article points out that the so-called last word was based on the fact that Liu Bang 
thought that Zhou Bo was “honest and steady" though Zhou lacked cultural education," 
However, the fact was that Zhou Bo indeed lacked cultural education but was not honest 

or steady. What was meant by "being honest and steady" was being honest and steady to 
the Liu family and loyal to the Han Dynasty. However, Zhou did not have such virtues. 
During the 15 years after Liu Bang's death, Zhou so allowed the Empress Dowager Lu to 
cruelly injure and kill the prince of Zhao and his mother. He held the post of general 
commander-in-chief and had the power to command a large number of troops, but instead 

of speaking for the interests of the Liu's family, he was the first to say, “now her 
majesty the empress dowager is running the country and wants to grant princedom status to 
her relatives. Why can she not do this?" These words provided the pretext and grounds 
for Lu to usurp power. All the above-mentioned facts proved that Zhou Bo was not “honest 
and steady," nor resolute in defending Liu's dynasty, and that the so-called last word did 
not conform to Liu Bang's consistent understanding of Zhou Bo's character. 


The article also said something about how we should explain the historical event of 
removing the Lu's and defending the Liu's dynasty. It says that we should say that 
because of the corrupt and incompetent nature of the Lu's, the people have lost confidence 
in them. On the other hand, in order to safeguard unity and social stability and also 
their own positions, the senior statesmen and officials together killed the Lu's in 
accordance with the historical trend and the people's desire. That was why this event 
took place. It was only under this situation that Zhou Bo was selected by the senior 
officials to stand at the frontline in fighting against the Lu's. In fact, even if 

Zhou Bo did not take part in the struggle, the struggle against the Lu's was still 
inevitable. In short, the so-called last word that "the man who will save Liu's dynasty 
will surely be Zhou Bo" was fabricated by the senior officials in order to avoid punish- 
ment or slander that their loyal struggle against the Lu's might incur upon them. It 

was meant to be an “excuse,” to justify their activities which might cause them to be 
regarded as being guilty of "disloyalty". When Sima Qian wrote about Liu Bang's last 
word, he was writing more than 70 years after Liu Bang's death, and what he wrote was 
based upon the historical records in the court which, as an origin, were already different 
from the fact. However, all the emperors who followed, whose family name was Liu, were 
willing to accept this last word as being true so that they could boast of being the 
"legitimate successors" to Liu Bang. Therefore, for so many years, no one made any 
profound investigation into or doubted the truth of this last word. 
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PARTY, STATE LEADERS AWARD TOP TEAMS, ATHLETES 


OW191654 Beijing XINHUA in English 1622 GMT 19 Aug 82 


[Text] Beijing, August 19 (YiNHUA) — The first Chinese national college students games 
closed this evening in the Creat Hall of the People after 10 daya, 


Representing 1,2 million students from 700 universities and colleges through China, 2,255 
athletes competed in track and field, rhythmic gymnastics, standard gymnastics and table 
tennis, The games also reviewed university-level sporte in China in the past several 
years, Two athletes attained top Chinese levelsa, 106 reached first-grade standards and 
1,049 reached second-grade standards, 


Sports Minister Li Menghua said at the closing ceremony the top result in every event at 
the games will be listed as national students games records, 


Chinese party and state leaders Wan Li, Xi Zhongxun, Yao Yilin, Ni Shangkun, and Zhou 
Peiyuan presented cups to the top teams and athletes at the closing ceremony and met 
with delegation leaders and representatives of athletes from across the nation, 


LARGE INTEGRATED CIRCUITS TO BE SERIAL PRODUCED 


OW141414 Beijing XINHUA in English 1222 GMT 14 Aug 82 


[Text] Beijing, August 14 (XINHUA) — Serial production of 30 large-scale integrated cir- 
cuits, developed by Chinese scientists since 1979, is scheduled to begin soon, according 
to the state science and technology commission. The development of the circuits was a 
result of a nationwide research program on the production technique, according tc the 
commission, 


Large-scale integrated circuits are the basic units of electronic computers, which are 
essential for the modernization of many industries in China, 


The commission also reported progress in the development of special materials and equip- 
ment needed for production of large-scale circuits. In addition, gains have been made in 
research on new computer processes and technology including software, and polishing with- 
out abrasives, the commission said. 


As China is able to manufacture most of the 360 items necessary for large-scale circuits, 
the domestic need for circuits, both in quantity and quality, can be largely met, accord- 
ing to the commission. 


China can also manufacture 42 sets of special equipment used on the lines that produce 
integrated circuits on silicon slices with a diameter of 50 millimeters. These slices 

are used in such items as electronic watches, radios, T.V. sets and computers. The 

computer industry also plans to develop, by 1983, the equipment needed to process integrated 
circuits on larger silicon slices. 


ACHiEVEMENTS SCORED IN LASER SCIENCE REPORTED 
0W182036 Beijing XINHUA Domestic Service in Chinese 1214 GMT 16 Aug 82 


[Text] Beijing, 16 Aug (XINHUA) -- China has continuously scored new achievements in 
the study of laser science. Laser use is becoming more and more popular in the fields 
of industry and medicine and other fields. 


Since the emergence of the first laser device in 1961, China has succeeded in developing 
many laser devices and has put them to good use. In recent years, China's scientists 
again succeeded in developing more new laser devices. 
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Among such devices is the six-beam high-power neodymium glass system which shows that 
the technical level of China's high-power solid state laser technology has already 
passed the appraisal procedure and has been used in carrying out laser plasma 
experiments, It has enjoyed great intemational prestige. 


China has compared its two types of highly stable helium and neon laser devices 

against similar products made abroad and found that these devices have already reached 
international advanced standards as far as stability and the rate of recurrence are 
concerned, The annular dye laser device, which recently passed the appraisal procedure, 
filled the gaps in the field of laser technology in the country while maintaining 

high standards. The successful development of this laser device has created a favorable 
condition for the study of the laser spectrum in China. At present, the continuous 

power output of the lateral flow electrically-driven carbon dioxide laser device developed 
in China has been steadily maintained at 2 kilowatts over a fairly long period, After 
production application, this laser device will provide a reliable means for laser use 

in material processing. At the same time, China has also succeeded in developing ultra- 
short pulse laser devices of all types, thereby opening up a new vista for the application 
of laser technology. 


In recent years, China has also distinctly improved the quality of laser devices frequently 
used in the country and exerted great efforts to commercialize such devices. Many of the 
parts, accessories and materials developed in this connection have filled the country's 


gaps. 


Laser use has become even more extensive in recent years. Three communication lines 
using light fiber have been put into experimental use separately in Beijing, Shanghai 
and Wuhan, and experiments have been carried out on the use of such light fiber in 
local telephone circuits. China has also succeeded in developing a high speed laser 
punch used in making jewel holes in the manufacture of clocks and watches. Lasers have 
been successfully used in clinical diagnosis and treatment for more than 130 types of 
diseases. Gratifying results have been attained in the combined use of hemotoporphyrin 
photosensitive drugs and lasers for the diagnosis and treatment of cancer. At present, 
such drugs and lasers are being used in clinical experiments after they have been 
tested on animals for the diagnosis and treatment of external malignant turmors, 

as well as cancers and tumors inside the body. Successes have also been reported in 
China on the painless extraction of teeth with the help of a laser, arousing great 
interest in the medical field abroad. Dysentery among piglets is a common and 

endemic disease. The departments concerned have used a carbon dioxide laser to treat 
such diseases, with great success. 


China has done a great deal of work in basic laser re * -h, scoring certain achievements 
in laser spectroscopy and nonlinear optics. Researc! .< has also been done in some 
frontier sciences such as laser biology, laser chemistry and so. 


CORRECTION TO ZHAO REMARKS ON POPULATION GROWTH 


The following correction pertains to the item subheaded "Zhao Ziyang Remarks," published 
in the 19 August DAILY REPORT, page K 3: 


Paragraph two, from one, should read: "Premier Zhao Ziyang and member of the CPC Central 
Committee Secretariat Peng Chong met at Zhongnanhai...." changing "members" to "member." 
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SHANDONG FORUM ON LOCAL PARTY ORGANTZAT IONS 
§K190905 Jinan Shandong Provincial Service in Mandarin 2300 GMT 18 Aug 82 


[Excerpt] The provincial forum on consolidating grassroots party organizations was held 
in Jinan 13-18 August, It pointed out that it is necessary to attach primary importance 
to ideological education and stress the reorgnaization of leading bodies in the course 
of consolidating grassroots party organizations. 


The forum relayed and implemented the guidelines of the forum on consolidating grassroots 
party organizations sponsored by the organization department of the CPC Central Committee, 
summed up and exchanged the province's experience in carrying out the previous stage of 
consolidation experimental work and studied and discussed ways to do a good job in con- 
solidating our province's grassroots party organizations. Gao Qiyun, secretary of the 
provincial CPC committee, spoke at the forum. 


The forum held that, in consolidating grassroots party organizations, we must systematically 
conduct education among party members on party spirit, work style and discipline, on the 
communist ideology and on the party's line, principles and policies, oppose the corrosive 
influence of the bourgeois ideology and conduct education on the party's basic knowledge 

by centering on the building of the socialist spiritual and material civilizations, by 

using the documents of the forthcoming 12th party congress as teaching materials and by 
studying important documents including the resolution and the guiding principles so as 

to fundamentally enhance the understanding and the political consciousness and quality 

of party members. On this basis, we must do a good job in summing up experiences and 

in doing examination and appraisal work. 


The meeting noted that in consolidating grassroots party organizations, we must stress 


the reorganization of leading bodies of grassroots party committees, general party 
branches and party branches in order to enhance the combat strength of party organizations. 


SHANDONG IMPROVES ECONOMIC SECTOR BALANCE 


[SK200322 Jinan Shandong Provincial Service in Mandarin 2300 GMT 19 Aug 82 


[Text] According to our sources, since the 3d plenary session of the llth party centrai 
committee, people throughout the province have conscientiously implemented the principle 
of readjusting the national economy and initially changed the serious imbalance of 
agriculture, light industry and heavy industry. As a result, agriculture is improving, 
light industry is advancing and heavy industry is gradually picking up. The provincial 
economy as a whole is beginning to develop steadily and soundly. 


Thanks to 3 years' readjustment, our province's ratio among agriculture, light industry 
and heavy industry has improved remarkably. The proportion of agriculture and light 
industry in the output value of indsutry and agriculture as a whole increased from 60.8 
percent in 1978 to 69.2 percent in 1981. Accordingly, the proportion of heavy industry 
dropped from 39.2 percent to 30.8 percent. The improvement of the balance among agriculture, 
light industry and heavy industry has enabled them to develop in a well coordinated way 
and to promote each other's production. Over the past 3 years, our province's total 
industrial and agricultural output value increased from 39.8 billion yuan in 1978 to 
47.6 billion yuan in 1981, showing a yearly average increase of 6.2 percent. The yearly 
average increase of agriculture was 7.3 percent and that of light industry was 12.9 
eerceent. Heavy industry has begun to pick up since the beginning of this year, and its 
it value has increased 7.8 percent in the first half of 1982 compared to the corres- 


pouding 1981 period. 


The improvement of the balance among agriculture, light industry and heavy industry has 
brought the following conspicuous changes to people's economic life: The amount of 
agricultural side ine products and textile and light industrial products for daily use 

have increased greatly. More and more foodstuffs and manufactured goods for daily use 

have been supplied to urban and rural markets. Many daily necessities have been supplied 
openly and bought by the people by choice instead of supplying by coupons or in limited 
quantities. Now the urban and rural markets throughout the province enjoy an unprecedentedly 
brisk business and are becoming brisker. 
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AFP REPORTS SICHUAN FLOODS KILL 718, INJURE 6,000 


OW200954 Hong Kong AFP in English 950 GMT 20 Aug 82 


[Text] Beijing, Aug. 20 (AFP) — Floods that recently swept across Sichuan Province in 
southwest China killed 718 people and injured 6,000 others, a provincial official said 
today, The official said that 250,000 people were left homeless and nearly 8,5 million 
people overall were affected by the floods in the east and northwest of Sichuan, China's 
most populous province with 100 million people. The official said the floods last month 
destroyed 290,000 houses, left 20,000 head of cattle dead or missing as the raging waters 
hit 61 districts in Sichuan, including 17 that were declared disaster areas, More than 
500,000 hectares of cropland were reported swamped, 


Floods last year killed more than 1,300 people in Sichuan, 
The new flooding, triggered by torrential rains that lashed Sichuan, caused the heaviest 
damage in the districts of Wanxian and Daxian in the east of the province, Wanxian is 


located on China's longest river, the Yangtze, 


OPERA DEPICTING MIAO FAMILY PERFORMED IN YUNNAN 


OW181015 Beijing XINHUA Domestic Service in Chinese 0009 GMT 18 Aug 82 


[Text] Kunming, 18 Aug (XINHUA) <= The full-length modern Beijing opera "Nadixiu," with 
the well-known Beijing opera performer Quan Sushuang playing the leading role, was warmly 
received by the audience at the recently held Yunnan provincial local and modern theatrical 
festival, 


Depicting the fate of the family of Nidixiu, a woman of Miao nationality living on the 
Chinese side of the border between China and Vietnam, the opera "Nadixiu" extols the 
friendship cemented with the sacrifice of blood and lives between the Chinese and Viet- 
namese peoples in the Vietnamese people's struggle against France and the United States 
over the past half century. Guan Sushuang, playing the leading role as Nadixiu as she 

grew from a young woman to an elderly matron, did it just right. She successfully portrayed 
the image of a Chinese woman in a true-to-life and deeply moving manner. 


The Yunnan Beijing Opera Theater, now under the direction of Quan Sushuang, has for 30 

years consistently paid attention to and insisted on depicting the life and struggle of 

the people of various nationalities through Beijing operas to serve socialism and the 
people. They successively created and rearranged such modern Beijing operas as "Duoshaabo," 
"Ahei and Ashima," "Dainuo,"” "Washan Fog" and so forth, portraying images of typical 
characters of the Hani, Yi, Jingpo, Va, Miao and other minority nationalities. In the 
meantime, they have also adapted a number of relatively good modern operas of other 
provinces for performance in Yunnan, 


BRIEFS 


GUIZHOU FORESTRY CONFERENCE -- From 4 to 10 August, the Guizhou Provincial People's 
Government held a conference in Guiyang on forestry. Wang Chacwen, responsible comrade 
of the provincial CPC committee, delivered a speech entitled: "Developing Forestry Is 
a Strategic Task in the Construction of the Mountainous Areas."" The conference pointed 
out that 75 percent of the production teams throughout the province have implemented 
the principle of "three fixes" in forestry, namely: "Fixed rights of forests, fixed 
private forests and a fixed forestry production responsibility system," The conference 
put forth that it is necessary to implement the principle of "three fixes" in forestry 
from start to finish, and to vigorously afforest and protect forests. [Guiyang Guizhou 
Provincial Service in Mandarin 2315 GMT 10 Aug 82 HK] 
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LIAONING RIBAO URGES STRAIGHTENING OUT ENTERPRISES 


HK190703 Shenyand LIAONING RIBAO in Chinese 13 Aug 82 p 1 


[Editorial: "We Must be Bold in Touching on Thorny Problems When Straightening out 
Enterprises" | 


[Text] The whole province launched the work of straightening out industrial enterprises 
last February in accordance with the plans and arrangements of the CPC Central Committee 
and State Council; the work has continued to unfold in an all-round way and has now 
entered the constructive stage. A number of thorny and very difficult issues have been 
encountered everywhere in this work due to its many items, high demands, wide range, 

and strong sense of policy. 


As far as Liaoning is concerned, there problems can be summed up in three aspects: First, 
it is difficult to rectify the leadership groups because of the many new members and 

changes in them and the strong sense of policy involved; second, it is hard to reduce the 
large number of workers, with the many aspects involved; and third, it is hard to tackle 
the question of the economic responsibility systems because the problems are complex, the 
demands high, andthe foundation work poor. Whether or not we dare to touch on these 

thorny issues which "make a noise" when they are hit has become the key to whether the work 
of straightening out the enterprises can be carried out in depth. 


Some comrades are apprehensive, worried and hesitant when they encounter these thorny 
issues. What are they worried about? 


Some comrades are afraid of disorder, trouble, and adverse effects on production. Actually, 
the thorny problems in the enterprises exist objectively and have long been facing us. As 
far as certain enterprises are concerned, these problems are already serious enough, and 
touching on these sharp contradictions is precisely for the purpose of advancing the enter- 
prises form "disorder" to "order." To go a step back from that, even advanced enterprises 
are very far from the target of becoming modern enterprises, and they too have very many 
problems that need solving. The experiences of certain enterprises that have dared to 
touch on thorny problems during their rectification work prove that the more thoroughgoing 
the rectification and the better that problems are solved, the higher can the quality of 
the enterprises and the worker force be raised, the  >re stable will their management situa- 
tion and production order become,and the more rapidly can production develop. On the other 
hand, if we take a detour or retreat when encountering thorny problems, certain confusion 
in the enterprises will become more and more serious. Those who dare not touch on thorny 
problems for fear of "disorder" are in the final analysis haunted by conservative thinking, 
content with the status quo and lack the revolutionary spirit of forging ahead. In the 
course of straightening out the enterprises, we should also straighten out our thinking, 
catch up with the pace of the four modernizations drive, and straighten out the enter- 
prises in accordance with the modernization demands. 


Some comrades, who fear that the policies will be changed, worry that they will suffer and 
be the object of complaints if they act too early. It should be realized that straightening 
out the existing enterprises in an all-round way and comprehensively solving their problems 
are not just an expedient measure but a strategic policy measure formulated by the CPC Cen- 
tral Committee and State Council, based on the long-term development targets of socialist 
construction. Straightening out the enterprises and solving the thorny problems in them 

is not only very strongly related to currently improving economic returns, increasing 
revenue and bringing about a fundamental turn for the better in the national economy, 

but is also aimed at laying the foundations and accumulating experience for revitalizing 

the national economy in the future. 
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Tt is a continuation and development of the series of principles and policies laid down 


since the third plenary session and is in accord with our national condition, Practice has 
proven that the principles and policies laid down since the third plenary session are 
continuous and stable, The leading comrades of certain enterprises have already taken the 
lead and set the example by paving the way in and providing experience for straightening 
out the enterprises. The CPC Central Committee and the State Council have made clear-cut 
stipulations regarding certain specific policies in straightening out the enterprises. We 
should seriously act according to the central stipulations. We must not waver and hesitate 
any more, 


There are also some comrades who are afraid of offending people. Straightening out the 
enterprises and solving their tough problems are in essence bound up with the workers' vital 
interests. Transforming the situation of bureaucratic, aging and inexpert enterprise 
leadership groups and the muddle of overstaffed organs, low work efficiency, lax discipline 
and too many hands precisely represents the desires of the workers and the trend of the 
times. It may be that a few comrades will be unable to think things out on certain issues, 
but that is only a temporary thing. The great majority of the cadres and masses support 
and approve straightening out the enterprises and solving the problems. 


The work of straightening out the enterprises is now in full swing. The leading cadres at 
all levels must take part in this work with a lofty sense of the revolutionary cause and of 
responsibility, and apply the spirit of daring to hit tough problems so as to solve the 
thorny issues in the enterprises one by one and carry out in depth the work of straightening 
out the enterprises. 


BRIEFS 


JILIN HYDROELECTRIC STATIONS -- During the January-August period, Jilin Province built and 
put into operation four small hydroelectric stations with a total installed capacity of 
5,670 kw. At present, there are 110 small hydroelectric stations in the rural areas of the 
province that have a total installed capacity of more than 102,200 kw and that generated 
over 80 million kwh of electricity during the January-June period. Now, 18 small hydro- 
electric stations are under construction and by the end of this year 9 of them will be put 
into operation. [Changchun Kulin Provincial Service in Mandarin 2200 GMT 18 Aug 82 SK] 


LIAONING COAL PRODUCTION -- The coal front in Liaoning Province, which suffered from a 
serious disproportion during the 10-year turmoil, has fulfilled annual plans for 3 consecu- 
tive years since 1979. Between 1979 and 1981, the province produced 2.1 million tons of 
coal over and above the annual plans. [Shenyang Liaoning Provincial Service in Mandarin 
1100 GMT 18 Aug 82 SK] 


LIAONING RAINFALL -- Rain fell in most parts of Liaoning Province between 1700 on 17 August 
and 1700 on 18 August. Rainfall in the eastern part of Tieling Prefecture, Shenyang, Anshan, 
Yinkou, Benxi and Dalian ranged from 50 to 100 millimeters, while that in Liaozhong, Yingkou 
and Benxi Counties was between 100 to 170 millimeters. The remaining areas of the province 
had precipitatin between 10 to 50 millimeters. [Shenyang Liaoning Provincial Service in 
Mandarin 1100 GMT 18 Aug 82 SK] 
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LEGISLATORS ISSUE JOINT STATEMENT ON U.S. TRIP 


OW200554 Taipei CHENG CHIH CHIA in Chinese 16 Aug 82 p 5 


{Joint statement by Kang Ning-hsiang, Chang Te-ming and Huang Huang-hsiung, members of 
the Legislative Yuan, and Yu Ching, member of the Control Yuan] 


[Text] At the invitation of the Taiwanese professors' association in North America, we 
four visited the United States and Japan for 40 days. During the visit, we had wide 
contact with the personnel concerned of U.S. Congress, the State Department, the Defense 
Department and the National Security Council, as well as Asia experts, fellow Taiwanese 
residing in the United States and the personnel concerned of Japanese political and 
economic affairs departments, and held penetrating discussions with them on the inter- 
national situation and the China question. Here, we wish to put forward the following 
views before personages of various circles: 


1. At a time when the discussion on the Taiwant question between the United States and 
the Chinese Communists entered a sensitive stage, we firmly stated to U.S. Government 
officials concerned that the wishes and decision of the 18 million people on Taiwan must 
be respected in determining the future of Taiwan. During our visit to Japan, we also 
made the same representation to Japanese officials concerned. 


2. On the question of arms sales, we clearly stated to American personages concerned 
that the United States should continue to provide us with defensive weapons for the 
survival and security of Taiwan, as well as for peace, security and stability in the 
western Pacific. 


3. Our fellow Taiwanese residing in the United States have done very well in society. 
We are particularly touched by their great concern for the native land. We should adopt 
positive measures to make use of such valuable human resources so that they will become 
an important force in national construction. 


4. Human rights and security supplement each other, and one should not stress security 
to the neglect of human rights. Only wide and vigorous support from our compatriots at 
home and abroad is the main guarantee for national security. From now on there should 
be greater respect for human rights for the sake of national security. 


5. This trip has enabled us to realize more profoundly that our future depends on the 
practice of democracy. Only by stepping up the practice of democracy will we be able to 
strengthen internal unity and achieve greater social stability and economic prosperity. 
Therefore, all people should take an active part in the practice of democracy and the 
government should have greater sincerity in this regard. 


GOVERNMENT REACTIONS TO U.S.-PRC COMMUNIQUE 


Vice Foreign Minister 
0W191802 Taipei CNA in English 1508 GMT 19 Aug 82 
[Text] Taipei, Aug 19 (CNA) -- Vice Foreign Minister Fredrick Chien said Thursday the 


Republic of China Government had kept close contact with the United States Government 
during the past 10 months. 
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The ROC had consistently expressed its opposition to the Washington-Peiping negotiations 
which climaxed in the joint communique of Aug. 17, Chien said. In a interview with the 
Chinese Television Company, Chien said that beginning last October, the Peiping regime 
forcefully asked the U.S. to stop selling arms to Taipei. From the very start, the Govern- 
ment of the ROC formally notified the U.S. that the arms sales are not negotiable, because 
the Taiwan Relations Act clearly states a commitment to sell what it needed. The U.S. 
Government, however, continued the talks after thinking over possible influences on its 
internal policy, he pointed out. Because of the Chinese [words indistinct] gave this nation 
several concrete assurances. [Word indistinct] points of assurance were given July 14 to 
the ROC Government, Chien said. 


The ROC Government will closely watch future developments as the six points are not totally 
satisfactory, Chien added, 


Assemblymen's Resolution 
OW200400 Taipei CNA in English 0243 GMT 20 Aug 82 


[Text] Taipei, Aug. 20 (CNA) -- The National Assembly Thursday expressed support for the 
government's stance on Sino-U.S. relations. The assemblymen expressed deep regret over the 
newly issued Washington-Peiping joint communique which intends to restrict future U.S. 

arms sales to the Republic of China. 


In a joint committee meeting Thursday, the assemblymen adopted a resolution proclaiming: 


-- The government of the Republic of China is the sole legal government of China. The 
Peiping regime is a rebellious group, which has no right to represent the Chinese people. 
Thus, any agreement between the United States and Peiping regime will be null and void. 


-- The newly issued Washington-Peiping joint communique which intends to limit U.S. arms 
sales to ROC violates the Taiwan Relations Act. 


-- The "eiping regime has never abandoned its final goal of communizing Taiwan militarily. 
We hope che U.S. Government will see clearly the aggressive nature of the Chinese Communists 
and will fully implement the taiwan Relations Act and continue to provide ROC with 

adequate arms. 


The assemblymen called on all compatriots at home and abroad to unite solidly and support 
government policy of national recovery. 
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TA KUNG PAO ON SINO-U.S. COMMUNIQUE, U.S. DEEDS 


HK190929 Hong Kong TA KUNG PAO in Chinese 19 Aug 82 p 1 


("Political Talk" column by Shih Chun-yu" "It Remains Necessary To Watch America's Next 
Step"'] 


[Text] The United States Recognizes China's Consistent Stand 


In the joint communique issued by the Governments of China and the United States, one 
can find a sentence which President Ronald Reagan wrote in his letter to Vice-Chairman 
Deng Xiaoping in April, that is, the United States recognizes China's consistent stand 
on the issue of U.S. arms sales to Taiwan. 


This letter was sent on 5 April. One week later, Reagan submitted to Congress the deci- 
sion on selling arms worth S60 million to Taiwan. China has never disclosed any details 
of this letter. It is the U.S. side which published this letter together with Reagan's 
two letters to Chairman Hu Yaobang and Premier Zhao Ziyang when Vice President Bush of 
the United States visited China in May. 


As this sentence has once again been written in the joint communique, it should be 
considered as a principled guarantee offered by the U.S. side. 


There Should Be a Definite Time Limit for U.S. Arms Sales to Taiwan 
Beijing has made clear China's consistent stand on this issue. 


Taiwan is part of China's sovereign territory. There is only one China, that is, the 
People's Republic of China. U.S. arms sales to Taiwan violate its own guarantee of not 
creating "two Chinas' or "one China, one Taiwan" as offered in the Shanghai Communique 
and the communique on the establishment of diplomatic relations between China and the 
United States. 


Taking into account the historical factors, China has agreed that the United States may 
continue to sell arms to Taiwan for a certain period of time, but must not exceed the 
previous level either in qualitative or in quantitative terms. 


| 
What is more important is that there must be a definite time limit on this issue, and | 
the United States must give a clear and definite indication. | 


There Is Much Flexibility in the Three Steps 


During the 10-month negotiation before the issuance of the joint communique, it was 
difficult to reach an agreement on the issue of U.S. arms sales to Taiwan and the United 
States was unwilling to undertake any obligation for a final settlement. 


This time, however, the U.S. Government declared in the joint communique that it "does not 
seek to carry out a long-term policy of arms sales to Taiwan." In other words, that 
really means "the termination of arms sales." 


It is on the basis of this principle that three steps were arranged, namely the three 
commitments of the United States. The first commitment is that the U.S. arms sales to 
Taiwan will not exceed, either in qualitative or in quantitative terms, the level of 

those supplied in recent years since the establishment of diplomatic relations between 

the United States and China. The second commitment is that the supply will be reduced 
gradually and the third is that a final resolution will be achieved after a period of time. 
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[IT must be admitted that there is much flexibility in these three steps. How soon 
does the word "gradually" mean? And what is the exact length of "a period of time?" 
It all depends on how the steps are taken, 


The Crux Lies in the 'Taiwan Relations Act" 


The promulgation of the three steps is a powerful blow to the Taiwan authorities who 
have depended on the United States all along. What deserves our attention, however, is 
whether or not the United States will adopt double-dealing tactics in the future. 


U.S. arms sales to Taiwan is only part of the U.S. execution of the "Taiwan Relations Act." 
The joint communique has resolved the arms issue only and it is just the beginning of the 
settlement. After the issuance of the joint communique, both China and the United 

States still have their own opinions on the prime issue of the "Taiwan Relations Act." 


China holds that the issues enumerated in the joint communique should have nothing to 

do with the "Taiwan Relations Act."’ But the statement of President Reagan of the United 
States and the speech of Senator Percy, chairman of the U.S. Foreign Relations Committee, 
have insisted on linking them together. 


A crisis of retrogression in Sino-U.S. relations has been averted. Nevertheless, 
whether they will continue to advance depends on whether and how the United States 


executes the agreement. 


PRC APPROVES NUCLEAR VENTURE WITH HONG KONG 


HK200200 Hong Kong SOUTH CHINA MORNING POST in English 20 Aug 82 p 1 


[Text] Beijing has approved the construction of a nuclear power plant in Guangdong 
which will supply electricity to Hong Kong, a vice-governor of the province said 
yesterday, 


Reports reaching Hong Kong said Mr Liang Weilin revealed that the project would go 
ahead after a meeting between top Guangdong officials and the Hong Kong governor, 
Sir Edward Youde, who is on a two-day official visit in Guangzhou and Shenzhen. 


Speaking to reporters after the meeting, Mr Liang said the governor was told of the 
decision when he asked if Canton had enough electricity. 


Sir Edward was told that the State Council had recently given the green light to build 
the nuclear plant somewhere between Ta Ya Wan and Mirs Bay -- a peninsula northeast of 
Hong Kong. 


The news has, however, taken both China Light and Power Co and the Hong Kong Government 
by surprise. 


A spokesman for China Light said it had not received any "information or notification" 
from China on the proposed joint venture between his company and the Guangdong Power Co. 


Joint negotiations between the two companies have been underway for many months. 


A senior Hong Kong Government official yesterday said the government had no knowledge 
that approval for the project had been given by Beijing. 


"It's very exciting news. I am trying to check this," he said. 
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However, the official said there were indications at a recent meeting between the two 
power companies that the parties were “willing in principle" to enter into a joint venture. 


But no written agreement was signed during the meeting which was attended by representatives 
of the two companies about a month ago. 


It is understood that the major consideration for Chinese officials is the financial 
commitment that they will have to shoulder for the venture because all equipment will 
have to be imported from overseas and paid for in hard currency. 


Another problem could be that the electricity eventually supplied by the plant to Hong 
Kong could not be charged at a rate higher than local consumers are paying at the moment. 


Sir Edward was greeted by top Guangdong officials at White Cloud Airport yesterday when 
he and his entourage disembarked from the CAAC flight -- which was slightly delayed 
because of a heavy downpour in Guangzhou. 


The governor would not ansver reporters’ questions at Kai Tak Airport, but it is understood 
he will give a press briefing at the end of his visit later today. 


He had a meeting with Guangdong's governor, Mr Liu Tianfu, and other top Guangdong 
officials yesterday afternoon after which he visited three hotel sites under construction 
aided by Hong Kong investment. 

He attended an official banquet in the evening hosted in his honour by Mr Liu. 


At the dinner, Mr Liu was told about concern expressed by local people on the proximity 
of the power plant to Hong Kong. 


Mr Liu seal4 he did not believe that the plant would do any harm to Hong Kong. "It will 
only bring benefit," he said. 


Today, Sir Edward will go by train to Shenzhen where he will visit the special economic 
zone in Shekou, several factories and the Shenzhen reservoir. It is Sir Edward's first official 
visit since he took up his post. 


The governor and Lady Youde are being accompanied by the acting political adviser, 
Mr Richard Margolis, and the chief government interpreter, Mr Y.P. Cheng. 


The power news came to light on the same day as Beijing announced that plans for another 
nuclear power station, a 300-megawatt pressurised water reactor, are at an advanced state. 


The WORKERS DAILY [GUANGMING RIBAO] said the research and design stage was almost over 
and environmental tests had been completed. 


Diplomatic sources said the reactor would be built near Shanghai and would use Chinese- 
produced equipment for the core and other key parts. 


They said construction was apparently at an early stage but it would be many years before 
it began to generate power. 


Further vetails 
HK200212 Hong Kong HONG KONG STANDARD in English 20 Aug 82 pp 1, 2 
[By Christine Leung } 


[Text] China's State Council has given the go-ahead for plans to build a nuclear power 
station near Hong Kong, the Governor Sir Edward Youde was told yesterday. 


But Chinese officials said that no date had been fixed for work to start on the joint- 
venture power station, to be sited between Mrs Bay and Taya Bay. 
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Sir Edward was told that the power station, the fruit of a partnership between China Light 
and Power Company and the Guangdong power authorities, would supply electricity to Hong 
Kong as well as China, 


The governor of Guangdong, Liu Tianfu, described the plant as "beneficial" to Hong Kong 
people, and said they had nothing to fear from it. 


He said there was no need for Hong Kong people to worry about the plant because it would 
be "very far away." 


But he did not specify the exact location of the plant. 


"We are still discussing the project with French and British experts," he told reporters 
on his way to a banquet with Sir Edward in the evening. 


Chinese officials refused to offer any further comment on the subject, but the party 
secretary of Guangdong Province, Ren Zhongyi, confirmed that "a decision has been made." 


Approval was also announced for plans to improve transport links between Hong Kong and 
Shenzhen, co cater for the growing traffic between the colony and the neighbouring 
special economic zone. 


It was decided that two or three new bridges should be built to facilitate the expected 
increase in cross-border transport. 


The decision was discussed between Hong Kong Governor Sir Edward Youde and senior Guangdong 
officials in two meetings held in Guangzhou yesterday. 


The two teams of Chinese officials were headed by party secretary of Guangdong Province 
Ren Zhongyi and the governor of Guangdong, Liu Tianfu, separately. 


China officials also told Sir Edward that Guangdong Province would continue an “open door" 
policy to foreign investment and it would remain stable. 


Both parties discussed the development of the special economic zone, which was described 
as a benefit to both Shenzhen and Hong Kong. 


It was learned that the building of a highway between Hong Kong and Guangzhou was also 
mentioned in the meeting. China officials told Sir Edward that speedy construction of 
the highway would vastly help the development of the province. 


And as economic prosperity in both Guangdong and Hong Kong would benefit both places, 
there was a need to further develop trade between them. 


It was also learned that Sir Eédwardwas briefed on industrial and agricultural developments 
in Guangdong, and told that despite recent floods there the province had still increased 


output. 
Sir Edward also showed great interest in the basic economic structure of Guangdong. 


Governor of Guangdong Mr Liu described the meeting with the Hong Kong governor as "a very 
good one”. 


He said cooperation and economic issues between the two places had been discussed and 
that problems -- some of which had already been solved -- were also talked about. 


Sir Edward however declined to give any details of the two meetings, saying that a press 
briefing would be given after his trip this afternoon at Mankamto. 
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Sir Edward told Mr Liu before the meeting in a press photographic session that 
he had been to Guangzhou three times but this was his first official visit as the 
governor of Hong Kong. 


He spoke in Putonghua in casual chats with Chinese officials and Mr Liu described 
him as an "old friend of China", 


The governor arrived at Guangzhou's Baiyun Airport at 12.35 noon yesterday; 
the heavy rain in the city turned to drizzle which stopped in the afternoon during 
Sir Edward's visit. 
, After his first meeting with Guangdong Governor Mr Liu, Sir Edward was escorted 
by the vice governor of Guangdongm Liang Weilin, to briefly tour three Hong Kong 
financed hotel projects in Guangzhou. 
The three hotels are the Garden Hotel, Grand Hotel of China and White Swan Hotel. 
TA KUNG PAO Interview 
HK200735 Hong Kong TA KUNG PAO in Chinese 20 Aug 82 p 4 


[Phoned dispatch from Guangzhou: "Liu Tianfu, Liang Weilin Hold Dialogue With 
Correspondents on Their Meeting With the Hong Kong Governor") 


[Text] Before attending a banquet this evening, Governor Liu Tianfu of Guangdong 
Province held a brief dialogue with correspondents as follows: 


Reporter: Will you say something about your meeting with the governor of Hong 
Kong today? 


Liu Tianfu: Today's meeting was excellent. 
Reporter: Can you disclose what was discussed in the meeting? 


Liu: Both sides spoke of the prospects for cooperation between Guangdong and Hong 
Kong, but mainly cooperation in the economic and communications fields. 


Reporter: Does the communications refer to Man Kam To? 


Liu: Yes, we talked about the communications in Shenzhen, and some of the problems 
have already been solved. 


Reporter: Did you discuss the Guangdong-Hong Kong-Macao speed highway? 
Liu: No, we didn't touch on that issue today. 

Reporter: What about the building of a nuclea® power station? 

Liu: We are now holding talks with foreigners on this issue. 

Rep. cter: Foreigners of what countries? 

Liu: Britain, France and others. 


Reporter: Some people in Hong Kong take objection to the building of a nuclear 
power station. What do you think of it? 


Liu: Against what? This has nothing to do with Hong Kong. Anyway, there will 
be no harm, but benefits from Hong Kong. 


Reporter: However, some people hold that there will be danger because the location 
of the nuclear power station is very close to Hong Kong. 
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Liu: Don't worry about it, The location is a long way from Hong Kong. 
Earlier, Vice Governor Liang Weilin of Guangdong Province also answered some questions 
from correspondents after his meeting with Governor Sir Edward Youde. The following is the 


dialogue: 


Reporter: Did you discuss the problem of building a nuclear power station during your 
meeting today with the Hong Kong governor? 


Liang Wellin: Yes, we did, 

Reporter: Was any decision made on the problem? 

Liang: Yes. For the most part the problem has been settled, We are prepared to build a 
nuclear power station within Guangdong Province in cooperation with China Light and Power 
Company. 

Reporter: When was the relevant decision made? 

Liang: It was decided earlier. 

Reporter: Where will the location of the station be? 

Liang: It will be between Dapeng Bay [Mirs Bay] and Daya Bay of Shenzhen. 

Reporter: When will its construction work start? 


Liang: The exact date has not yet been fixed. 


Reporter: How was the decision mentioned to the Hong Kong governor during your meeting 
with him? 


Liang: The governor asked us if there is sufficient electricity for us. We told him there 
is not enough, however, we have decided to build up a nuclear power station within Guangdong 
Province in cooperation with China Light and Power Company. The station, when accomplished, 
will supply electricity not only for Guangdong provincial and other parts of China, but also 
for Hong Kong. 


Reporter: Besides the afore-said problem, what else is the governor interested in mostly? 


Liang: He is very interested in the economic situation in Guangdong Province, including 
industry, agriculture and trade. 


MING PAO REPORTS PRC COMMUNE STRUCTURE CHANGES 
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[Special dispatch from Beijing: "Two Forms of Separating Government Administration From 
Commune Management: The Name 'Commune' May Be Abolished" ] 


[Text] The rural people's commune system that "combines administrative and economic 
functions into one organization" was one of the "great creations" during the time when Mao 
Zedong ruled China. This system is unable to perform the function of a basic administrative 
organization, but it enables people to abuse their economic management power. 
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As a result, the so-called advantage in "being first, a big collective and second, 

publicly owned" has turned out to be "first, egalitarianism and second, gratuitous trans- 
ference of asseta" (egalitarian distribution and gratuitous transference of Labor, 
materials and goods). More than 20 years of practice has proved that this system has 
brought more evils than benefits, harmed the peasants’ initiative, blocked the development 
of the rural economy and had a harmful effect on the livelihood of both urban and rural 
people. That is why clause 98 and clause 103 in chapter 3 of the draft of the revised 
constitution provide the establishment, respectively, of township governments and township 
committees and thus formulate the principle of separating government administration from 
commune management, Now tests are being conducted under a unified plan in varous provinces, 
cities and autonomous regions to explore for a feasible way to separate government adminis- 
tration from commune management. 


This reporter has learned that the legislative affairs commission of the NPC Standing 
Committee recently completed a sample investigation report and has put forth some tentative 
suggestions for separating government administration from economic management of rural 
people's communes. This investigation report was written on the basis of interviewing 92 
rural households and some of the cadres of the CPC committees and relevant departments in 

8 provinces, cities and autonomous regions, 19 prefectures (including autonomous and 
municipal prefectures), 24 counties, 35 communes and 30 brigades, which were selected as 
samples. The report suggests the following two schemes to separate government administra- 
tion from communes. 


The first is a "Guangan-type" structure (Guangan is a county in Sichuan) whereby government 
administration is separated from the commune and township CPC committees, township govern- 
ments and agricultural, industrial and commercial complex companies are to be established, 
basic accounting units and production teams will be changed into agricultural production 
cooperatives and brigade-level economic organizations will be abolished. The commune and 
brigade enterprises will be changed into enterprises that are jointly run by various 
productive cooperatives and the production and circulation of various trades including 
agriculture, industry and commerce will be organized by the agricultural, industrial and 
commercial complex company by economic means. Village governments will be set up at the 
original brigade level and will carry out their work under the leadership of the township 
governments. 


The second is to establish, in addition, township CPC committees and township governments 
and retain people's communes as economic entities. The three-level economic structure 
will remain unchanged and at the same time, transbrigade, transcommune and transcountry 
joint economic organizations will be established. This is the scheme that will be adopted 
by most areas in our country. 


In regard to the scale of the township governments, the investigation report results 
indicate that a county will be divided into districts which cover the same area as the 
existing communes. In each district, a district government will be established as the 
government institution that the county government sends to the district. This is one 
scheme. Another scheme is that a village government will be set up in each of the original 
administrative villages which has been turned into an existing brigade. In some southern 
areas where the villages are big, « township government will be established in each village. 
The population of a township will be more than 1,000 people, and will be allowed to reach 
2,000 or 3,000 people, and should not exceed 5,000. A second scheme for the scale of the 
township government is that a township will be established in a few brigades, and if the 
commune is small and concentrated, one township will be established in the commune. No 
matter what scheme is selected, there will be a unified form of administrative structure. 
Whether or not the economic organizations will continue to be called people's communes will 
be decided in the light of the actual conditions and the desires of the masses of people. 
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